
STATEOF UTAH Norman H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen, Executive Director

Water Rights Robert L. Morgan,.State Engineer

1636 West North Temple • Suite 220 • Salt Lake City, UT 84116-3156 • 801-533-6071

November 3, 1987

Marathon Oil Company
CONRDENRAL

P. O. Box 2690
Cody, WY 82414

Dear Applicant: RE: TEMPORARY APPLICATION
NUMBER 09-1541 (T62938)

Enclosed is a copy of approved Temporary Application Number
09-1541 (T62938). This is your authority to construct your
works and to divert the water for the uses described.

While this approved application does give you our permission to
divert and use water, it does not grant easements through public
or private lands in order to gain access to the source nor to convey
the water to the place of use, nor does this approval eliminate the
need for such other permits as may be required by this Division or
any other agency in implementing your diversion.

This application will expire November 3, 1988, and it is expected
that no diversion or use of the water will be done after that date
unless another proposal has been made.and approved.

Your contact with this office, should you need it, is with the
Area Engineer, Mark Page. The telephone number is (801)637-1303.

Sincerely,

Robert L Morgan, P.W.
State Engineer

RLM:rc

Encl.: Copy of Approved Temporary Application

an equal opportunity
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For the purpose of acquiring the right to use a portion of the unappropriated water of the State of
UtAh, for uses indicated by (X) here'oy made to the State
iniÿineer, based upon the follos e with the requirements of
the Laws of Utah.

1. Irrigation O Domes tic O stockwateringO Municipal Power Ü .N1iningO Other Uses O
2 . Then ameofthe app licant is ....f

l.4.E9.M9.0...01.1....G.9l012.4B.Y. ..... ......... .............................. .......

3. The Post Office address of the applicant is P. 0. Box 2690__,..Çgd.Y.a..h9.iBS...._82.41.4-........--.
4. The quantity of water to be appropriated........_........ ......second-feet and/or......3,5._._....acre-feet

5. The water is to be used for Oil Well Drill ing
_..

_from..N_o.veliiber 9p, N_qveriibgr.12À.R.8
(Alajor Purpose) (Alonth) (Day) (NIonth) (Day)

other use period from. __ _ . to. .... ... ...-..

(Minor Purpose) (XIonth) (Day) (Alonth) (Day)

and stored each year (if stored) from to. .. ... ...

(Month) (Day) (Atonth) (Day)

6. The drainage area to which the direct source of supply belongs is
(Leave Blank)

7. The direct source of sup'ly is*.PQil.d.D.O..g 0.9.4r.tgif..Rifdl.U'.d..P..erlillli...¾.l.RÀ..01.3.....12.2.I.3ßS
R24E, water flowing rom uniergroun artes n ameofstreamorothersource)

which is tributarv to _________.._._____ .....___ .___, tributary to _..... ..... ... ...

*Note.-Where water is to be diverted from a well, a tunnel, or drain. the source should be desianated as 'Underground Water'in the
first space and the remaining spaces should be leit blank. If the source is a stream, a spring, a spring area, or a drain, so indicate in the first
space, giving its name, if named. and in the remaining spaces, designate the stream channels to which it is tributary, even though the water
mav mink. evaporate, or be diverted before reaching said channell. If water from a spring ilows in a natural surface channel before being
diverted, the direct source should be designated as a stream and not a spring.

8. The point of diversion from the source is in San Juan ..County, situated at a point*

.JîR.Jiß..o.f._S.e.c...LL...T.3.8.L.JŒLL..A..p.on.d..la.ca.t.ed..an...the..proper.ty..a.f..Richard-P.arkins,
(See attached ma_pfor location and water haul route).

*Note.-The point of diversion must be located definiteiv bv course and distance or by giving the distas es north or south nd
west with reference to a United States land survey corner or t.initedStates mineral monument, if within a distance of six miles of either, or if
at a greater distance, to some prominent and permanent natural object. No application will be received for filing in which the point of
diversion is not defined definitely.

9. The diverting and carrying works will consist of _Ir.y.c.kas...c3annin,9...ta..t.be..12.on.d..an-4--a.tmain.g_wa.ter
..f-r.ora..tb.a-p.o.itd,.....Ar.te.sian...w.ell...8.-.ir.t.ch...d.ialue.ter..casing.....5.06...fe.e-t..deep..

....--..-. .......-...

10. If water is to be stored, give capacity of reservoir in acre-feet
__..___....l....._.___....height of dam.4...f.t...

area inundated in acres
__

..Q...25....___legalsubdivision of area inundated.......... ........ ..

11. If application is for irrigation purposes, the legal subdivisions of the area irrigated are as follows:

12. Is the land owned by the applicant? Yes... .. No..X... If "No," explain on page 2.

13. Is this water to be used supplementally with other water rights? Yes.... ........No...X
If "yes," identify other water rights on page 2.

14. If application is for power purposes, describe type of plant, size and rated capacity........

15. If application is for mining, the water will be used in..._........._...............................Mining District at
the... ................_........._......._ mine, where the following-ores are mined............

16. If application is for stockwatering purposes, number and kind of stock watered .......

17. If application is for domestic purposes, number of persons._.__._._....., or families...

18. If application is for municipal purposes, name of municipality.._
...................._.......

19. If application is for other uses, include general description of proposed uses.0.1.1....9.1.1..l)r 1.1.Ì.ng

20. Give place of use by legal subdivision of the Lnited States Land Survey for all uses described in para-

21. The use of water as set forth in this application will consume ......3...5..........
second-feet and/or acre-

feet of water and ...........D....._...... second feet and/ or acre feet will be returned to the natural
stre amorsource a a po in tdese ri bed asfo 11ows : ............

.......... ...



EXPLANATORY

The following auditional facts are set forth in order to define more clearl. 1e fulLpurpose of the pro-

posed application:

Paragraph #8: Primary Source - artesian well flowing to pond

N. 50 ft. and bl. 480 ft. from Eh Corner to Section 12, T38S, R24E, SLB&M

(74 miles North of liatch Trading Post) Cajon Mesa Quad.

Paragraph Š 12: Surface and mineral rights owned by the U. S. Government

I

(Use page 4 if additional explanatory is needed.)

The quantity of water sought to be appropriated is limited to that which

can be beneficially used for the purpose herein described

Requiatory Coordinator
Signature of Applicant*

-

*If applicant is a corporation or other organization, signature must be the name of such corporation or organization

by its proper officer. or in the name of the partnership by one of the partners, and the names of the other partners shall

be listed. If a corporation or partnership, the affidavit below need not be filled in. If there is more than one applicant,

a power of attorney, authorizing one to act for all, should accompany the Application.

DECLARATION OF CITIZENSHIP

STATE OF UTAH,
Countyo f..............................................

On the ..........,............................day of
.........................................................................., 19........, personally appeared before me, a

notary public for the State of Utah, the above applicant who, on oath, declared that he is a citizen of the United States,

or has declared his intention to become such a citizen.

My commission expires:

(SEAL)
Notary
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STATEENGINEER'S ENDORSEMENT

WATERRIGHT NUMBER:09 - 1541 APPLICATIONNO. T62938

1. October 23, 1987 Application received.

2. October 29, 1987 Appl ication designated for APPROVALby MP and KLJ.

3. Comments:

Conditions:
This application is hereby APPROVED,dated November 3, 1987, sub,ject to prior
rights and this application will expire on November 3, 1988.

State



SAN JUAN COUNTY ROAD DEPARTMENT

Application for Right-of-Way Encroachment Permit

DATE: Octaher 7 10R7

TO: Road Supervisor
San Juan County Road Department

Application is hereby made by: (1) Marathon Oil Company

Address
(2)°P. 0. Box 2690, Cody, Wyoming 82414

Telephone Number: (307) 587-4961 for permission to do the follow2ng:
(3) To utilize San Juan County Roads and rights-of-ways during theconstruction,

drilling and maintenance of our proposed McCracken Springs #4-31 well .

(4) Location: From Hatch Trading Post, Ser .33, T39S, R?4F leading Northwest

to the wellsite McCracken Springs #4-31 is lo ate 31. T37S. R24E.

aporoximately 17 miles (see attached map) \-

City Count? San Juan State Iltah

or U. S. Highway No. ??0 Milepost No. N A

in accordance with the attached plan. (5)

' (6) Construction will begin on or about November 7, 1987

and will be completed on or before January 30, .,19 86

If the proposed installation requires breaking of the pavement, give
the following information:

a. Type of pavement: N/A

b. The opening to be made will be g/g feet long

by g/A feet wide and N/A feet deep.

c. A bond in the amount of $. N/4 has been posted with

Telephone No.

to run of a term of three (3) years after completion of work to guarantee
satisfactory performance.

(7) If this permit is granted, we agree to comply with all conditions,
restriction, and regulations as contained in the "Regulations for the Control
nad Protection of State Eighway Rights-of-Way", approved by the Utah State
Road Commission on October 8, 1962, and all revisions thereto or Regulations
adopted by the San Juan County Commission.

(8) In approving this application and locations of utilities, and
effort wi_11 be made to approve only locations that will not be effected in
the event that San Juan County changes the roadway. But, in situations in -

which the utility has to be moved, this moving shall be done by the utility
company or paid for by the company.

(9) For any and all applications requesting authority to Vibroseise,
applicants shall:

a. Provide map showing where vibroseising will take place.

b. Agree to repair any damages or replace any property damaged.

c. Take full responsibility or proper flagging and traffic



d. Agree that Vibroseising done in the area of dirt roads shall done on the
dirt road rather than in the bar ditch to minimize damage.

e. Provide a schedule of the planned work and estimated dates of
completion.

f. Attach written permission form all adjacent fee-title owners.

g. The San Juan County Commission has authorized the San Juan County Road
Superintendent (or his Assignees) to issue permits.

(10) San Juan County can only grant permission to the extent that the.County
has the aurhority to do so and the permission granted hereunder is limited to
the interest of authority actually owned by San Juan County and no warranties
of ownership or authority to grant permission is expressed or implied be
the granting of this permit.

BY:

Regulatory Coordinator
TITLE

To be filled in by Road Supervisor.

(1) Permi t- should be granted

Permit should not be granted

(2) Additional requirements which should be imposed.

ROAD SUPERVISOR

INSTRUCTIONS

(1) *Application for this permit should be made in duplicate by whoever
will actually do the work whether it be the owner or a contractor.

(2) Mailing address of applicant.

(3) State fully and completely the type or installaion, type of construction,
width, thickness, drainage data, etc., where applicable. If pole line,
give the following information: number of poles, total length of line,
type of wire, character of service, vertical clearance over roadway, and
voltage of power line.

(4) If pipe line or buried cable, give the follwing information: Type of
service, size and length of line, depth of trench, kind of pipe, {sewer, gas,
oil, water supply, etc.) or conduit, and if pipe is to be driven or if pavement
will be broken. All fluid lines requires encasement with suitable material.
The size and length of encasement shall be satisfactory to the State
Department of Transportation, San Juan County Road Supervisor of his agent.

(5) Give distance from some geographical point such as intersecting
highways, city, or coporate limits. Give city, county, and state or U. 5.
route number.

(6) Attach two (2) copies of a plan showing proposed location of' structures with reference ot pavement and right-of-way lines. If installation
crosses the highway, show cross section of present roadway and proposed
installation.

(7) Give anticipated dates for beginning and for completion of proposed
installation.

Note: A fee of five (5) dollars will be charged for all Right-of-Way Encroachments
Permits, except those obtained for pole lines, and buried cable lines. This
Permit fee, where applicable, should be submitted with the application. The
costs of inspection are included in the Right-of-Way Encroachment Permit fee,
e×cept for pole lines, pipe lines, and buried cable lines which shall be billed
for the



RockyMountainRegion
Production United States

munso. Oil Company Cody, Wyoming 82414
1ëlephone307/587-4961

March 11, 1988

State of Utah
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

RE: Exception to Location for the Proposed Well McCracken Spring
#4-31, Bottom Hole Located SWI NEk 2130' FNL, 1500' FEL of
Section 31, T37S, R24E, Surface Located 2365' FNL, 1320' FEL of
Section 31, T375, R24E, San Juan County, Utah

Gentlemen:

Marathon Oil Company requests administrative approval from the Divi-
sion for an exception to the locating and siting requirements of
R615-3-2 in association with the above referenced well.

The we1T, McCracken Spring #4-31 is proposed to be drilled with the
bottom hole being in the SWI NEi of Section 31, T37S, R24E. Presently
an existing well, McCracken Spring #1-31, which is owned and operated
by Marathon Oil Company is located in the adjacent quarter quarter
section, the SEI NEi. The proposed bottom hole location is approxi-
mately 561' from the existing #1-31 well.

Marathon Oil Company is the owner and operator of all lands within a
460' radius of the proposed McCracken Spring #4-31 well. Because of
this, administrative approval is being requested as set forth in
R615-3-3. Please refer to Attachment '1' for further clarification.

Your approval of this request would be greatly appreciated.

Sincerely,

MARATHONOIL COMPANY

R. P. Meabon
Regulatory Coordinator
Rocky Mountain Region

RPM/FMK/rrm



ra SUBMIT IN TRIP E* Form approved.
November 1983) (Other instruction ,,ã Budget Bureau No. 1004-0136
formerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR u. LÈABE DESIGNATION AND BERIAL NO.

BUREAUOF LAND MANAGEMENT U-51846
APPLICATIONFOR PERMITTO DRILL,DEEPEN OR PLUGBACK 6.IFINDIAN,ALLOTTEBORTBIBENAME

la. TTPE OF WORK

DRILLQ DEEPE a \ÌG A 7. UNIT AGREEMENT NAME

b. TTPEOFWELE, """
MELLL GAst.L

OTHEE
SINGLE MON X 8- = =x on ==as= =*==

2. NAME OF OPERATOR McCracken Spring
Marathon Oil company Û. WELI, NO.

3. ADDRESS OF OPERATOn DIWSIÛN 06 4-31
P. O. Box 2690, Cody, Wyoming 82414 DIL,GAS&MINING io.,=o noroor.,o.wn.ca,

4. LOCATION OF WELL (Report location clearly and in accordance with any State nt

FNL& 1320' FEL u...c..2.......,oa.x...
AND BURVEY OR AREA

213û' FNL & 1500' FEL Sec. 31, T37S, R24E
14. DISTANCE IN MILES AND DIRECTION FROM NEABEST TOWN OB POST OFÑICE* 12. COUNTY OB PABÌ8B 13. BTATE

Approximately 11 miles Northwest of Hatch Trading Post San Juan Utah
10. INSTANCE FROM PROPusED• BULLolliHulE 1 No 17. NO, OF ACRES ASSIGNED

LOCATION TO NEAREST ara6 'I tWŸfed so 2n2. wars
PROPERTY OR LEABE LINE, FT. r•¡ n i nn An(Also to nearest drig. unit line, if any) D.LU QU 'fU

18. DISTANCE FROM PROPOBED LOCATION* 1 . PROPOSED DEPTH 2Û. ROTART OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR Am.IF.D FOR, ON Tms IMBE, Fr· 587' 6400' Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APraox. DATE woxK wlLL sTART*

5684' Ungraded Ground Level ASAP
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE 82EE OP CASING WEIGHT PER FOOT BETTING DEPTH QUANTITT OF CEMENT

12-1/4" 9-5/8" 36# 2250' Sufficient to surface
7-7/8" 5-1/2" 16.6# 6400' Sufficient to Surface Casing

Shoe

Marathon Oil Company proposes to drill the McCracken Spring #4-31 wel1 to an
estimated TD of 6400' (Akah Formation). A 12-1/4" hole will be drilled to 2250' and
2250' of new 9-5/8", 36#, K-55, ST&Ccasing will be run and cemented to surface. A
7-7/8" hole will then be drilled to a TD of 6400' and 6400' of 5-1/2", 15.5#, K-55,
LT&Ccasing will be run and cemented to approximately 2150'. The pröductive zones or
zone will then be perforated, treated as necessary and placed on production.

BLM-Orig & 3--cc: SUDOGM-3,WRF, FMK, Drilling-3, WTR, Title & Contract (Houston)
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowont

nGN

D TTTIF ÑOgUTatory Coordinator ¿,,,, March 11, 1988
(This space for Federal or State ofBee use

3-p37- 3/393 APPROVED BY THE STATEPERiffT NO 4PPROV4T DATE

DE UTAH Div!SION OF
APPROVED BY TTTT OfL. GASA NDM IN IN (1
CONDITIONS OF APPROVAL, IF ANY :

V-

*See instructionsOn ReverseSide LL SPAC NG: --3--3

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to ke to any department or agency of the
United States any false. fictitious or fraudulent statements or representations as to any m tter within its
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UELL LOCATISHPLAT

CONFil
2385'

Proposed - -

SECTION Location
1320'

--- ~¯ -- -- --'- -- --- -- - 3 1 -- - --- --- --- --- - -

i

i

Scale 1"=1000'

WELL LOCATION: MARATHON McCracken Springs No. 4-31 Alternate
Located 2385 feet South from the North line and 1320 feet West from the East line
of Section 31, Township 37 South, Range 24 East, Salt Lake Meridian.
Ground elevation determined at 5884 feet based on Well No. 1-31.

This is to certify that this plat represents a survey MARATHON OlL COMPANY
made by me or under my supervision and that it is CODY, WYOMiNG
correct to the best of my belief and knowledse.

.WELL LOCATION PLAT•SR•
McCracken Springs No 4-31 Alternate
Sec. 31, T375, R24E,S.L.M.

Louis J be .* • San Juan County, Utah
Registered Land Surveyor -o; 24315 |

'. ,•' CLARK-REED&ASSOC. Dec 21, 1987
Exhibit 'B'

.
.......• Durango, Colorado File No 8700?



MOABDISTRICT

CONDITIONSOF APPROVALFOR PERMITTO DRILL

Company: Marathon Oil Company Well Name: McCracken Spring #4-31

Location: Section 31, T. 37 S., R. 24 E. Lease No.: U-51846

2365' FNL 1320' FEL

All lease and/or unit operations will be conducted in such a manner
that full compliance is made with applicable laws, regulations (43 CFR
3100), Onshore Oil and Gas Order No. 1, and the approved plan of
operations. The operator is fully responsible for the actions of
subcontractors. A copy of these conditions will be furnished to the
field representative to ensure compliance.

A. DRILLINGPROGRAM

1. Surface Formation and Estimated Formation Tops: Refer to
Item #2 of attached "Drilling Operations Plan".

2. Estimated Depths at Which Oil, Gas, Water, or Other Mineral
Bearing Zones are Expected to be Encountered:

Formation Zone

Expected oil zones: Refer to Item 3 of attached "DOP".
Expected gas zones: Refer to Item 3 of attached "DOP".
Expected water zones: Refer to Item 3 of attached "DOP".
Expected mineral zones: Refer to Item 3 of attached "DOP".

"DOP" - Drilling Operations Plan

All fresh water and prospectively valuable minerals (as
described by the BLMat onsite) encountered during drilling,
will be recorded by depth, cased, and cemented. All oil and
gas shows will be tested to determine commercial potential.

3. Pressure Control Equipment: Refer to Item 7 of the attached
"Drilling Operations Plan".

BOP systems will be consistent with API RP 53. Pressure
tests will be conducted before drilling out from under al.1
casing strings which are set and cemented in place. Blowout
preventor controls will be installed prior to drilling the
surface casing plug and will remain in use until the well is
completed or abandoned. Preventers will be inspected and
operated at least daily to ensure good mechanical working
order, and this inspection recorded on the daily drilling
report. Preventers will be pressure tested before drilling
casing cement plugs.

4. Casing Program and Auxiliary Equipment: Refer to Item 6A
and 9A of the attached "Drilling Operations



Conditions of Appro for Permit to Drill
McCracken Spring #4-31
Page 2

Anticipated cement tops will be reported as to depth, not
the expected number of sack.

5. Mud Program and Circulating Medium: Refer to Item 8 of the
attached "Drilling Operations Plan".

6. Coring, Loqqing and Testing Pro ram: Refer to e
attached "Drilling Operations Þ an".

Whether the well is completed as a dry hole or as a produc-
er, "Well Completion and Recompletion Report and Log" (Form
3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations
being performed, in accordance with 43 CFR 3164. Two copies
of all logs, core descriptions, core analysis, well-test
data, geologic summaries, sample description, and all other
surveys or data obtained and compiled during the drilling
workover, and/or competion operations, will be filed with
Form 3160-4. If requested, samples (cuttings, fluids,
and/or gases) will be submitted to the District Manager.

7. Abnormal Conditions, Bottom Hole Pressures and Potential
Hazards: Refer to Item 5 of the attached "Drilling Opera-
tions Plan".

8. Anticipated Starting Dates and Notifications of Operations:

The operator will contact the San Juan Resource Area at
801-587-2141, 48 hours before beginning any dirt work.

No location will be constructed or moved, no well will be
plugged, and no drilling or workover equipment will be
removed from a well to be placed in a suspended status
without prior approval of the District Manager. If opera-
tions are to suspended, prior to approval of the District
Manager will be obtained and notification given before
resumption of operations.

The spud date will be reported orally to the San Juan Area
Manager, a minimum of 24 hours before spudding. A Sundry
Notice (Form 3160-5) will be sent within 24 hours after
spudding, reporting the spud date and time. The Sundry will
be sent to the District Manager. If the spudding is on a
weekend or holiday, the Sundry will be submitted on the
following regular work day.

In accordance with Onshore Oil and Gas Order No. 1, this
well will be reported on Form 9-329 "Monthly Report of
Operations", starting with the month in which operations
begin and continue each month until the well is physically
plugged and abandoned. This report will be sent to the BLM
District Office, P. O. Box 970, Moab, Utah



Conditions of Appro for Permit to Drill
acken Spring #4-31 CONFIDENTIAL

Immediate Report: Spills, blowouts, fires, leaks, acci-
dents, or any other unusual occurrences shall be promptly
reported to the Resource Area in accordance with require-
ments of NTL-3A.

If a replacement rig is planned for completion operations, a
Sundry Notice (Form 3160-5) to the effect will be filed, for
prior approval of the District Manager. All conditions of
this approved plan are applicable during all operations
conducted with the replacement rig. In emergencies, verbal
approval can be given by the District Petroleum Engineer.

If the well is successfully completed for production, then
the District Manager will be notified when the well is
placed in a producing status. Such notification will be
sent by teTegram or other written communication, not later
than 5 business days following the date on which the well is
placed on production.

No well abandonment operations will begin without the prior
approval of the District Manager. In the case of newly
drilled dry holes for failures, and in emergencies, oral
approval will be obtained from the District Petroleum
Engineer. A "Subsequent Report of Abandonment" (Form
3160-5), will be filed with the District Manager, within 30
days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current
status of surface restoration.

Final abandonment will not be approved until the surface
reclamation work required by the approved APD for approved
abandonment notice has been completed to the satisfaction of
the San Juan Area Manager, or the appropriate surface
manager.

Approval to vent/flare gas during initial well evaluation
will be obtained from the District Office. This preliminary
approval will not exceed 30 days or 50 MMCFgas. Approval
to vent/flare beyond this initial test period will require
District Office approval pursuant to guidelines in NTL-4A.

Upon completion of the approved plugging, a regulation
marker will be erected in accordance with 43 CFR 3162.6.
The following information will be permanently beaded-on with
a welding torch: FederaT Well Number, location by 1/4 1/4
section, township and range, Lease number.

A first production conference will be scheduled within 15
days after receipt of the first production notice. The San
Juan Area Manager will schedule the conference.



Conditions of Appro for Permit to Drill
Cracken Spring #4-31

CONFilEWik
The following my be inspected and or witnessed:

1. The cementing and testing of surface casing, testing B0P's.

2. (Dry Hole) Setting and testing of surface casing shoe plug.

3. (Depleted Producer) The setting and testing of plugs across
producing horizon and if applicable the surface casing shoe
plug and/or annulus (casing to formation) squeeze jobs.

Notify the San Juan Resource Area (Mike Wade) one day or on dry hole
as soon as possible prior to the above at (801) 587-2141 (Home) (801)
587-2026 or if unable to reach Mike, call Moab District office Steve
Jones (801)
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31 CONRDEN
Drilling Operations Plan

Surface Location: 2365' FNL, 1320' FEL
Sec. 31, T37S, R24E

San Juan County, Utah
Elevation: 5684'

1. Geologic name of surface:

Jurrasic Morrison Formation

2. Estimated tops of important geologic markers:

Formation Decth (K.B.) Depth (From Sea Level)

Entrada 1023' +4661'

Navajo 1230' .

+4454'

Kayenta 1679' +4005'

Wingate 1869' +3815'

Chinle . 2130' +3554'

Shinarump 2930' .

+2754'

Moenkopi 2985' +2699'

Cutler 3050' .

+2634'

Honaker 4890' + 794'
Paradox 5830' - 146'
U. Ismay 5984' - 300'
Hoven Weep 6133' - 449'
L. Ismay 6178' - 494'
Gothic 6224' - 540'
Desert Creek 6257' - 573'
L. Desert Creek 6306' - 622'
Chimney Rock .

5332' - 648'
Akah 6352' - 668'

3. Estimated depths of anticipated wÂer,oil, gas or other mineral
bearing formations:

Formation Death (K.B.) Possible Content
Upper Ismay 60T0' Gas
Upper 1smay 6040' Oil
Desert Creek 6257' Gas-Oil

4. Sample, logging, testing, and coring program:

Mud log from 5600' to TD.

DLL-GR-Cal from TD to surface casing with GR to surface.

FDC-CNL-GR-Cal from TD to 5400'.

Schlumberger FMS log from TD to top Upper



acken Spring 4-31

4. Sample, logging, testing, and coring program: (Continued)

DST's may be run in the Desert Creek and Upper Ismay if mud log data

is encouraging.

No cores are anticipated.

Samples will be caught, bagged, and dried in 30' intervals from 4500'

to 5600' and then in 10' intervals to TD or as specified by the

Company Representative.

5. Anticipated pressures and temperatures:

Maximum anticipated bottom hole pressure is 2030 psi.

Maximum anticipated bottom.hole temperature is 134°F.

6a. Casing program:

Min. Hole Casing Setting New or
Size 0.D. Grade Weicht Depth Used Conn.

20" 16" X-42 42.0? 80' New PE

12 1/4" 9 5/8" K-¿TS 3£,0¢: 2,250' New ST&C

7 7/8" Si" K-55 15.5f 6,1541 New LT&C

6b. Cement Program:

9 5/8" Surface Casine

Casing equipment will include a f30at shoe, an insert float and
centralizers placed in the middle of the shoe joint and at the top of

every third joint to surface. Waiting on cement time will be eight
.hours;

casing is not to be disturbed until cement has fully set.

Cement Height: 2250' to surface

The casing will be cemented with 600 sacks blended light cement
followed by 265 sacks of blended Class 'G' cement. A mud flush spacer
will precede the cement. If cement column falls, a 1" top job will be

performed.

Lead Slurry; 1750' x .3T32 ft3/ft. + 100¾ excess = 1096 ft3

.
Weight: .

12.7 ppg -.

Yield: 1.84 ft /sack
Mix Water: 9.9 gal/sack
Min. Cement Required: 600
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6b. Cementing program: (Continued)

Tail Slurry: 500' x .3132

ft3/ft + 100¾ excess = 313 ft3

Weight: 15.6 ppg
Yield: 1.18 ft"/sack
Mix Water: 5.2 gal/sack
Min. Cement Required: 265 sacks

51" Production Casing

Casing equipment will include a float shoe, a float collar and
centralizers at one per joint from TD to 200' above the Ismay and
spaced every third joint to surface casing. Cable type scratchers
will be run every 15' from TD to 200' above the Ismay. After
cementing, the casing will be landed in the head with the full weight

of the casing string set in the slips.

Casing will be lowered into the hole slowly enough to avoid excessive
surge pressures. Mud volumes/flows will be monitored throughout the
job at a13 times. Hole conditions permitting, the mud will be
conditioned to optimum cementing rheology while circulating casing
prior to cementing. The casing will be reciprocated during placement

of the cement if hole conditions permit.

Cement Height: 4250' Cement Top: 2150'

The production casing will be cemented with 430 sacks of light-weight

cement followed by 110 sacks of Class 'B'. Additives will be based on
pilot tests.

The actual volume will be calculated from the caliper log + 25¾ excess
to place the cement top inside the surface casing.

Lead Slurry: 3650' x .1733

ft3/ft + 25% excess = 790 ft3

Weight: 12.7 ppg
Yield: 184 ft /sack
Mix Water: 9.9 gal/sack
Min. Cement Required: 430 sacks

Tail Slurry: 600' x .1773

ft3/ft + 25% excess.= 130 ft

Weight: 15.6 ppg
Yield: 1.18 ft"/sack
Mix Water: 5.2 gal/sack
Min. Cement Required: 110
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7. B.0.P. specifications and testing:

BOP equipment will include pipe and annular preventer. All equipment

while drilling below surface casing will have a minimum working

pressure of 3,000 psi. The accumulator will be of sufficient size to
open and close all components without using the pump. The minimum

testing requirements will be as follows:

a) All ram-type preventers will be tested to the rated working
pressure of the stack or to 70¾ of the internal yield of the
casing, whichever is less.

b) The annular-type preventer will be tested to 50¾ of its rated

working pressure.
c) Tests will be run at the time of installation and following

repairs, prior to drilling out of each casing shoe, and at least

every 30 days.

8. Mud Program:

From To Type Mud Weight Vis Oil ¾ Water Loss

O' 2250' Water/Gel 8.5 36-40 0 No Control

2250' 5000' Chem-Gel 8.5-9.0 38-41 0 15-20

5000' TD Chem-Gel 8.5-9.0 41-45 0 12-15

Logging Chem-Gel 8.5-9.0 50-55 0 12-15

Cementing Chem-Ge3 8.5-9.0 32-36 0 12-15

Treatment of the anhydrite section above the Ismay may be necessary to
maintain good mud qualities.

9. Type of drilling tools and auxiliary equipment:

A. A kelly cock of 3000 psi WP will be used.
B. A pit volume indicator, mud flow indicator, and pump pressure

recorder will be used.
C. A 3000 psi working pressure full opening safety valve will be

available to stab into the drill pipe when necessary.if the kelly is
not in the string.

D. Casing strings - "All casing strings shall be pressure tested (0.2
psi/ft. or 1000 psi, whichever is greater) prior to drilling the
plug after cementing; test pressure will not exceed 70% of the
casing's internal yield pressure.

E. A drilling rate recorder calibrated to record drilling time for each
one foot interval will be used;

F. A leak-off test on the 8 5/8" casing shoe will be carried out
prior to drilling the 7 7/8" hole
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10. Deviation Control:

Surface Location: 2365' FNL, 1320' FEL, Sec. 31, T37S, R24E

Bottomhole Location: 2130' FNL, 1500' FEL, Sec. 31, T37S, R24E

Maximum Distance Maximum Change

From To Between Surveys Per 100' of Deoth

O' 2250' 250'
1°

2250' TD 500'
2°

The target has a 50' radius at a depth of 5984'. The well will

be a directional well. The wellbore will be monitored with
directional surveys. Offset information indicates little natural
drift.

Note: The South edge of the 50' radius target touches a "hard"
boundary. The "hard" boundary is 460' north of and
parallel to the lease south line.

11. The anticipated duration: 20 Days .

REGIONAPPROVAL

Approved Date

Originator:

RDWin:

DRT:

WTR:

DES:

JLM:

RJD:



CASINGDESIGN

Well McCracken Spg. AFE N -57A-7
4-31.

Ilole Shoe Casing Tension - 1000 lbs Collapse - PSI Burst - PSI

Size Depth T.0.C. 0.0. Drift Grade Wt.l/ft Conn. lating Load L Rating Load S.F. itating
^Tûd S.F.

124 2250 Surf. 9 5/8 8.765 K-55 36 STSC 423 69.68 6,07 2020 1015 1,99 3520 1353 2

7 7/8 6400 2150 5½ 4.825 K-55 15.50 LT&C 239 83.7 2,85 4040 2981 1.35 4810



'OUT PREVENTION POLICY

1.. Light Plant will be located a mimimum of 125' from the well.

2. Rig will be equipped with a vapor proof.lighting system. A switch panel will be
located on rig floor to provide sufficient circuits for maintaining light on rig
floor and under the substructure during blowout. All other lights will be out in
the event of a blowout.

3. Engine exhausts will be horizontal and equipped with a remote operated spray system.

4. Pump and drawworks engines will have a remote ignition 'kill' system readily accessible
to the driller.

5. All vehicles will be parked at least 125 feet from the well unless supplying rig material.

6. The Contract Pusher will instruct each man of his duties in case of an emergency and in-
form Marathon of these duties.

7. The Contract Pusher on each rig will have blowout preventer and fire drills with each
crew once each week and note same in Marathon Log Book.

8. The Contract Pusher will instruct derrickman in the use of the Geronimo.

9. Gate type blowout preventers and choke manifold valves will be operated on each trip out
for a new bit.and so noted in the log book. All valves will be equipped with handles.

10. Blowout preventers will stay in place and be operable until casing is cemented and pack-
ing and slips are in place.

11. The choke line will be cleaned from the BOP's to the pit immediately under surface and
once a week thereafter.

12. Manual handles must be on blowout preventers.

13. The pipe from the blowout preventer to the choke manifold will be kept free of all
sharp bends.

14. The choke manifold will be out from under the rig floor and braced.

15. Choke lines will run straight from rig and be tied down.

16. The choke lines will be run to the reserve pit and/or mud tank as indicated on the
attached
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THIRTEENPOINT SURFACEUSE PLAN

McÒrackenSpring #4-31

1. Existing Roads:

a. Location of proposed well in relation to town or other
reference point: See vicinity map Exhibit 'A' and the well
location in relation to Hatch Trading Post, Utah.

b. Proposed route to location: County roads, see vicinity map
Exhibit 'A'.

c. Plans for improvement and/or maintenance of existing roads:
The roads will be maintained in as good or better condition
than they now exist.

d. An encroachment permit was obtained from the San Juan County
Road Dept., (801) 587-2231, ext. 43.

e. Other: Permit is attached.

2. Planned Access Roads:

a. The maximum total disturbed width will be 30 feet for 131
feet.

b. Maximumgrade: 0% to 5% 00NFilENTIALc. Turnouts: As needed

d. Location (centerline): Flagged during onsite.

e. Drainage: One 18" culvert will be placed where the new
access road will leave the McCracken Spring #1-31 location.

f. Surface Materials: If access is utilized during wet winter
weather, road surfacing may be required to prevent road
maintenance probTems.

g. Other: Pit run will be used for road surfacing.

Surface disturbance and vehicular travel will be limited to the
approved location and approved access route. Any additional area
needed will be approved in advance by the San Juan Area Manager.

The access road will be water barred or brought to Class III Road
Standards within 60 days of dismantling of the drill rig. If
this time frame cannot be met, the San Juan Area Manager will be
notified so that temporary drainage control can be installed
along the access road.

The Class III Road Standards which ensure drainage control over
the entire road through the use of natural, rolling topography;
ditch turnouts; drainage dips; outsloping; crowning; low water
crossings; and culverts will be determined at the appropriate
field
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Thirteen Point Surface Use Plan
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3. Location of Existing Wells:

See Exhibit 'C'.

4. Location of Tank Batteries and Production Facilities:

All permanent (on site for 6 months or longer) above ground
facilities (including pump jacks) will be painted a flat, nonre-
flective, earthtone color to match the standard environmental
colors, as determined by the Rocky Mountain 5-State Interagency
Committee. All facilities will be painted within 6 months of
installation. Facilities required to comply with the Occupation-
al Safety and Health Act (OSHA)will be excluded. The color will
be Sandstone.

If a tank battery is constructed on this lease, it will be
surrounded by a dike of sufficient capacity and contain 1-1/2
times the storage capacity of the largest tank within the bat-
tery.

All loading lines will be placed inside the berm surrounding the
tank batter.y.

All site security guidelines identified in 43 CFR 3162.7 regula-
tions will be adhered to. All product lines entering and leaving
hydrocarbon storage tanks will be effectively sealed.

All off-lease storage, off-lease measurement, or commingling
on-lease or off-lease will have prior written approval from the
District Manager.

Gas meter runs for each well will be located within 500 feet of
the we11head. The gas flowline will be buried from the wellhead
to the meter and 500 feet downstream of the meter run or any
production facilities. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the
well location. The oil and gas meters will be calibrated in
place before any deTiveries. Tests for meter accuracy will be
conducted monthly for the first 3 months on new meter instal-
lations and at least quarterly thereafter. The San Juan Area
Manager will be provided with a date and time for the initial
meter calibration and all future meter proving schedules. A copy
of the meter calibration reports will be submitted to the San
Juan Area Manager. All meter measurement facilities will conform
with the API standards for liquid hydrocarbons and the AGA
standard for natural gas measurement.

5. Location to Type of Water Supply:

All water needed for drilling purposes will be obtained from: A
private source (Perkin's Ranch), refer to Exhibit 'C' for water
haul
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Use of water for this operation will be approved by obtaining a
temporary use permit from the Utah State Engineer, (801) 637-1303
and by receiving permission from the land owner or surface
management agency to use the land containing the water source.

6. Source of Construction Material:

Pad Construction material will be obtained from: Native material

The use of materials under BLM jurisdiction will conform to 43
CFR 3610.2-3.

7. Methods of Handling Waste Disposal:

The reserve pit will be lined with commercial bentonite suffi-
cient to prevent seepage. At least half of the capacity will be
cut. However, if determined by the dirt contractor that the pit
needs line, it will be line with bentonite.

Three sides of the reserve pit will be fenced with four strands
of barbed wire before drilling starts. The fourth side will be
fenced as soon as the drilling is completed. The fence will be
kept in good repair while the pit is drying.

A trash pit or cage will be constructed near the mud tanks and
doug at least six feet into solid undisturbed material. It will
be totally enclosed with a fine wire mesh before the rig moves
in. The road and pad will be kept litter free.

A burning permit is required for burning trash between May 1, and
October 31. This can be acquired by notifying the San Juan
County Sheriff at (801) 587-2237.

Produced waste water will be confined to an unlined pit for a
period not to exceed 90 days after initial production. During
the 90 day period an application for approval of a permanent
disposal method on location, along with the required water
analysis, will be submitted for the District Manager's approval
pursuant to Onshore OiT and Gas Order No. 3 (NTL-2B).

8. Ancillary Facilities:

Camp facilities will not be required.

9. Well Site Layout:

The reserve pit will be located: See Exhibit 'O'

Trees will be piled on the uphill side of the location. Topsoil
along the access will be reserved in place.

Access to the well pad will be from: A new access road from the
McCracken Spring #1-31 location leading to the new well site.
The new well site will be entered from the
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Presently an approximate area of the well pad (60' x 350') falls
outside the archaeological cleared area which was chosen for the
original well-site. If artifacts are found in this unsurveyed
area the actual footages for this well may change slightly to
eliminate archaeological disturbance.

10. Reclamation:

a. Immediately on completion of drilling, all trash and debris
will be collected from the location and surrounding area.
All trash and debris will be disposed of in the trash pit
and will then be compacted and buried under a minimum of two
feet of compacted soil.

b. The operator/holder or his contractor will contact the San
Juan Resource Area office in Monticello, Utah (801)
587-2141, 48 hours before starting reclamation work that
involves earthmoving equipment and upon completion of
restoration measures.

c. Before any dirt work to restore the location takes place,
the reserve pit must be completely dry.

d. All disturbed areas will be recontoured to blend as nearly
as possible with the natural topography. This includes
removing all berms and refilling all cuts.

e. The stockpiled topsoil will be spread evenly over the
disturbed area. All disturbed areas will be ripped 12
inches deep with the contour.

f. Water bars will be build as follows to control erosion.

Grade Spacing

2% Every 200 feet
2-4% Every 100 feet
4-5% Every 75 feet
5+% Every 50 feet

g. Seed will be broadcast between October 1 and February 28
with the following prescription. A harrow or similar
implement will be dragged over the area to assure seed
cover.

2 lbs/acre Indian ricegrass (Oryzopsis hymenoides)
1bs/acre Galleta (Hilaria jamesii)

4 lbs/acre crested wheatgrass (Agropyron desertorum)
lbs/acre Western wheatgrass (Agropyron smithii)
1bs/acre Alkali sacaton (Sporobolus airodies)
lbs/acre Sand dropseed (SporoboTus cryptandrus)

3 lbs/acre Fourwing saltbrush (AtripTex canenscens)
lbs/acre Shadscale (Atriplex confertifolia)
1bs/acre Green ephedra (Ephedra viridis)
1bs/acre Cliffrose (Cowania
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2 lbs/acre Desert bitterbrush (Purshia gladulosa)
lbs/acre Winterflat (Eurotia lanata)
1bs/acre Globemallow (Sphaeralcea ambigua)
lbs/acre Wild sunflower (Helianthus annuus)
lbs/acre

h. After seeding is complete, the stockpiled trees will be
scattered evenly over the disturbed area. The access will
be blocked to prevent vehicular access.

i. The reserve pit and the portion of the location and access
road not needed for production or production facilities will
be reclaimed as described in the reclamation section.
Enough topsoil will be kept to reclaim the remainder of the
location at a future date. This remaining stockpile of
topsoil will be seeded in place using the prescribed see
mixture.

11. Surface Ownership: BLM

Mineral Ownership: Federal

12. Other Information: Oil and or gas flowlines will parallel the
new access road to the McCracken Spring #1-31 location. Facil-
ities at the McCracken #1-31 site will be utilized for production
from the proposed well (The flowlines will be buried a minimum of
30").

There will be no change from the proposed drilling and/or work-
over program without prior approval from the District Manager.
Safe drilling and operating practices must be used. All wells,
whether drilling, producing, suspended, or abandoned will be
identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed
and approval for all changes of plans and other operations in
accordance with 43 CFR 3164.

The dirt contractor will be provided with an approved copy of the
surface use plan.

If subsurface cultural materials are exposed during construction,
work in the spot will stop immediately and the San Juan Resource
Area Office will be contacted. All people who are in the area
will be informed by the operator/holder that they are subject to
prosecution for disturbing archaeological sites or picking up
artifacts. Salvage or excavation of identified archaeological
sites will be done by a BLMapproved archaeologist only if damage
occurs.

This permit will be valid for a period of one year from the date
of approval. After permit termination a new application will be
filed for approval for any future
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Your contact with the District Office is: Steve Jones
Office Phone: (801) 259-6111, Address: P. O. Box 970, Moab Ut 84532

Resource Area Manager's address and contacts:
Address P. 0. Box 7, Monticello, UT 84532

Your contact is: Richard McClure
Office Phone: (801) 587-2141

13. Lessee's or Operator's Representation and Certification

Representative

Name: Fred Schneider
Address: P. O. Box 2690, Cody, Wyoming 82414
Phone No.: (307) 587-4961

Certification:

I hereby certify that I, or persons under my direct supervision
have inspected the proposed drillsite and access route; that I am
familiar with the conditions which currently exist; that the
statements made in this plan are, to the best of my knowledge,
true and correct; and that the work associated with the opera-
tions proposed herein will be performed by Marathon Oil Company
and its contractors and subcontractors in conformity with this
plan and the terms and conditions under which it is approved.
This statement is subject to the provisions of 18 U.S.C. 1001 for
the filing of a false statement.

\ Re ulatory Coordinator
Date Nameand itle

*0N-SITE - Original Location

DATE: September 28, 1987

PARTICIPANTS:

Jim Perkins & Lou Jobe - Surveyors Bob Coleman - Marathon

Patrick Harden - Archaeologist Joe Icenogle - Marathon

Howard Hughes - Dirt Contractor Marvin Blakesley - Marathon

Richard McClure - BLM Frank Krugh - Marathon

Jim VanGilder - Marathon Jim Barto - Marathon

**The location for this well was moved approximately 258' SE 45° from
the original Tocation. It is understood that another onsite with
Marathon Oil Company present is not
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Marathon Oil Company
mammon

P.O. Box 2690 .

Cody, Wyoming 82414 Exhi bi t ' J '
Telephone
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Rocky Mountain Region
Production United States

Marathon e.o.sox2eoo
mumo. OilCompany Cody, Wyoming 82414

Telephone 307/587-4961

MAR141988
March 11, 1988

DIVS10NOF

State of Utah
DiL,8AS&MINING CONFilER

Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

RE: Exception to Location for the Proposed Well McCracken Spring
#4-31, Bottom Hole Located SWi NE¼ 2130' FNL, 1500' FEL of
Section 31, T37S, R24E, Surface Located 2365' FNL, 1320' FEL of
Section 31, T37S, R24E, San Juan County, Utah

Gentlemen:

Marathon Oil Company requests administrative approval from the Divi-
sion for an exception to the locating and siting requirements of
R615-3-2 in association with the above referenced well.

The well, McCracken Spring #4-31 is proposed to be drilled with the
bottom hole being in the SWINEI of Section 31, T37S, R24E. Presently
an existing well, McCracken Spring #1-31, which is owned and operated
by Marathon Oil Company is located in the adjacent quarter quarter
section, the SEl NEi. The proposed bottom hole location is approxi-
mately 561' from the existing #1-31 well.

Marathon Oil Company is the owner and operator of all lands within a
460' radius of the proposed McCracken Spring #4-31 well. Because of
this, administrative approval is being requested as set forth in
R615-3-3. Please refer to Attachment '1' for further clarification.

Your approval of this request would be greatly appreciated.

Sincerely,

MARATHONOIL COMPANY

R. P. Meabon
Regulatory Coordinator
Rocky Mountain Region

RPM/FMK/rrm
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OPERATOR DATE /

AME J/

SEC J/A NT .3/ T J COUNTY

API NUMBER TYPE OF LEASE

CHECK OFF:

PLAT BOND NEALRLEST

LEASE FIELD P ASS
A E

PROCESSING COMMENTS:

fr a V- 75F/ VM CONFIDE TIAL

APPROVAL LETTER:

SPACING: R615-2-3 R615-3-2
UNIT

R615-3-3
CAUSE NO. & DATE

STIPULATIONS:



STATEOF UTAH Norrnan H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen. Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Ternple •3 Triad Center· Suite 350 · Salt Lake City, UT84180-1203· 801-538-5340

i

March 18, 1988

Marathon Oil Company
P. O. Bo× 2690
Cody, Wyoming 82414

Gentlemen:

Re: McCracken Spring 4-31 - (Surf.) S/2 NE Sec. 31, T. 37S, R. 24E
2365' FNL, 1320' FEL - (BHL) SW NE - 2130' FNL, 1500' FEL
San Juan County, Utah

Approval to drill the referenced well is hereby granted in
accordance with Rule R615-3-3, Oil and Gas Conservation General
Rules.

In addition, the following actions are necessary to fully comply
with this approval:

1. Spudding notification to the Division within 24 hours after
drilling operations commence.

2. Submittal of an Entity Action Form to the Division within
five working days of the time that the well is spudded or a
change in operations or interests necessitates a change in
entity status.

3. Submittal to the Division of completed Form OGC-8-X, Report
of Water Encountered During Drilling.

4. Prompt notification to the Division should you determine
that it is necessary to plug and abandon this well. Notify
John R. Baza, Petroleum Engineer, (Office) (801) 538-5340,
(Home) 298-7695, or Jim Thompson, Lead Inspector, (Home)
298-9318.

5. Compliance with the requirements of Rule R615-3-22, Gas
Flaring or Venting, Oil and Gas Conservation General Rules.

an equal opportunity



Page 2
Marathon Oil Company
McCracken Spring 4-31
March 18, 1988

6. Prior to commencement of - sed drilling operations,
plans for toilet facilities e disposal of sanitary
waste at the drill site shil. abF,itted to the lucal
health department having ju. I ion Any such Afilling
operations and any subsequent operations münt be
conducted in accordance with c, 41e setate and local
health department regulation: list of all local health
departments and copies of applicable regulations are

.

available from the Division of Environmental Healbh, BettàU
of General Sanitation, telephone (801) 538-6121.

7. This approval shall expire one (1) ear after date of
issuance unless substantial and continuous operation is
underway or an application for en xtension is made prior
to the approval expiration daté

The API number assigned to this e11 037 313 5.

.Associate Directory 011 & Gas

as
Enclosures .

cc: Branch of Fluid Minerals
'

s

D. R. Nielson



160-3 su T E* Form approved.
(November 1983) (o er tastructlþàs on Budget Bureau No. 1004-0136
(formerly 9-331C) UNITED STATES reverse Ide. Expires August 31, 1985

DEPARTMENT OF THE INTERIOR s. E DESIGNATION AN AL NO.

BUREAU OF LAND MANAGEMENT U-51846
.

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR BLUGBACK G. IFINDIAN,ALLOTTERORTRIBENAME

1.

DRILL$ DEEP 'l. UNE GRHRENT NAME

w'AsE3 °w^="as O o,... ." O OX 6. FM OR I.EASE NAMEš¯
NAME OF OPERATO. McCracken Spring
Marathon Oil Company *·|ELL NO.

s. ADDRESSÃF OPERATOR 4-31
P. 0, Box 2690, Cody, Wyoming 82414 DVISIONOF 1Û. FIELD AND POOL, OR WH.DCAT

4. LOCATION OF WEI,L (Report location clearly and in accordance With WPS 44evŠË McCracken SpringAWBY
FNL & 1320 ' FEL 11. SEC., T., R., M., OR BLE.

AND BURVET OR AREA
At osed rod. ne

21'30' ŸNL 1500' FEL Sec. 31, T37S, R24E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OrrICE* 12. COUNTT OR PARISH 13. BTATE

¯

Approximately 11 miles Northwest of Hatch Trading Post San Juan Utah
ISTANCE FROM PROPOSED* $Û ÛÎ$ 1 NO 1 . ÑO, OF ACRES ASSIGNEDLOCATION To NEAREST

ara6¾•¾ë fŸi'ed so ours w=r.x.PROPERTT OR LEASE LINE. FT. r 9 sa i nta Æ f%(Also to nearest drlg. unit IIne, if any) DIU OU 'fu
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTART OR CABLE TOOLSTO NEAREST WELL, DRILLINO, COMPLETED,

OR AMIED FOR, ON THIS IRAS=· "· 587' 6400 ' Rotary
21. EIÆVATIoNs (Show whether DF, RT, GR, etc.) 22. APrnox. DATE woaK wrr.I. staar•

5684' Ungraded Ground Level ASAP
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOL= L •=== OF CABING WEIGHT PER FOOT BETTING DËPTH QUANTITY OF CEMENT

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on presen productive sone and proposed new productivezone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

SI ED TITI.E Regulatory Coordin tor ,,,, March 11, 1988
(This space for Federal or State o Bee use)

CONDITIONS L.J

o or CONDITIOMSOF APFROVAL
DATED1/1/80 *SeeInstructionsOn Reverse$ide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make t any department or agency of theUnited States any false. fictitious or fraudulent statements or representations as to any matter Ÿtithinits



. ...
- R 4E -

- ·~ ¯

30

CONRE AL

T3 S Marathon Retained Lease U-51846

Proposed McCracken Spring #4-31

Bottomhol e Surface

. 4. .......... ... .
-

. . -- 31

McCracken Spring #4-31

Surface: 2365' FNË& 1320' FEL Bottomhol e: 2130' FNL & 1500' FEL

Attachment



UELLLOCATIONPLAT it

i
e

2385'

Proposed --

SECTION Location
1320'- - -- - .--- - - --. - 3 1 - - - --- --- -- -- --- --

i
e i

Scale 1"=1000'

WELL LOCATION: MARATHON McCracken Springs No. 4-31 Alternate
Located 2385 feet South from the North line and 1320 feet West from the East line
of Section 31, Township 37 South. Range 24 East, Salt Lake Meridian.
Ground elevation determined at 5884 feet based on Well No. 1-31.

This is to certify that this Diat represents a survey MARATHON OIL COMPANYmade by me or under my supervision and that it is CODY, WYOMINGcorrect to the best of my belief and knowledge.
MIRti WELL LOCATION PLAT

McCracken Springs No 4-31 Alternate
Sec. 31, T375, R24E,S.L.M.

Louis J be . • i San Juan County, Utah
Registered Land Surveyor : 24315 :

-

'. .• CLARK-REED&ASSOC. Dec 21, 1997
Exhibit 'B' .......• Durango, Colorado File No 8700?



(Iþ (il

Marathon Oil Company
Well No. McCracken Spring 4-31
Sec. 31, T. 37 S., R. 24 E.
San Juan County, Utah
Lease U-51846

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights
in the subject lease which would entitle the applicant to
conduct operations thereon.

Marathon Oil Company is the bonded entity on this application.
Liability will remain with the bonded party named above until we are
formally notified by letter of the new bonded entity in reference
to this Application for Permit to



8. THIRTEENPOINT SURFACEUSE PLAN

If at any time the facilities located on public lands authorized by
the terms of the lease are no longer included in the lease (due to a

.contraction in the unit or other lease or unit boundary change) the
BLMwill process a change in authorization to the appropriate
statute. The authorization will be subject to appropriate rental, or
other financial obligation determined by the authorized



(I (Iþ

TABLE1

NOTIFICATIONS

Notify the San Juan Resource Area, at (801) 587-2141 for the following:

2 days prior to commencement of dirt work, construction or
reclamation;

1 day prior to spudding;

Notify the Moab District Office, Branch of Fluid Minerals at (801) 259-6111
for the following:

No well abandonment operations will be commenced without the prior
approval of the District Manager. In the case of newly drilled dry
holes, and in emergency situations, verbal approval can be obtained
by calling the following individuals, in the order listed.

Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111

Home Phone: (801) 259-6239

Lynn Jackson, Chief, Branch of Fluid Minerals

Office Phone: (801) 259-6111

Home Phone: (801) 259-7990

Paul Brown, I&E Coordinator Office Phone: (801) 259-6111

Home Phone: (801) 259-7018

24 hours advance notice is required for all



WATERPERMIT
09-1541 (T62938)

DIVISIONOFOIL,GASANDMINING

SPUDDINGINFORMATION
API NO. 43-037-31393

NAPEOFCOPPANY: MARATHON

WELLNAME: McCRACKENSPRINGS #4-31
Surf; S2NE

SECTION 31 TOWNSHIp 37S RANGE 24E (Qgggy SAN JUAN
BHL SWNE

DRILLINGCONTRACTORCOLEMAN

RIG# 4

SPUDDED:DATE 4 91/5

p.m. CONRDENTIAL
OW Rotary

DRILLINGWILLCOMMENCE

REPORTEDBY FRANK KUEGH

TELEFHONEg 307-587-4961

DAfE ,s/2/as SIGNED



Form approved.

Form 3160-5 UN D STATES sesurt xx onze ±2· Budget Bureau No. 1004-0135
November 1983) - (Other instrucuon re- Expires August 31, 1985

(Formerly 9-331) DEPARTME F THr INTERIOR wer...16.> U. 1-EASE DESIO. ATION AND Bamt. NO,

BUREAUOF LAND MANAGEMENT U-51846

Y NOTICESAND REPORTS
"'"'^"°^"°""°"" '

(Do not use this form for proposals to drill or to dee
Use "APPLICATION FOR PERMIT-•

7. UNIT AOAkEMENT MANE

OIL GAR - .... .........--

WELL WÈLL OTHEE

. NAME OF OPERATOR 8. FARM OR I.EASE N MS

Marathon Oil Company McCracken Spring
pissa er Orga1TO. Dibei0NOF s. w.x......

P. O. Box 2690, Cody, Wyominq 82414 OiL,GAS&MINING 4-31
4. LocaTaos or «ct.L (Report location clearly and in accordance with any State requirementa.• 10. rzsco ano root, on wlLocar

See also space 17 below.)
At ••rt•=• McCracken Spring

11. anc., 2. a., x., on at.t. aun
2365' FNL&l320' FEL • "" °' "

Sec.31, T37S, R24E
14. P:can: .No. 15. El VATIONs (Show whether Dr. RT, ca. etc.) 12. COOFTT DE Paxlax 13. -TATE

43-037-31393 5684' Ungraded GL San Juan Utah
16• CheckAppronnote BoxTo ladicate Nature of Notice, Report, or Other Data

NOTICE Or INTENTION TO: SUBBSQURNT R3PORT OF:

TEST WATEE SSUT<>rr PCLL OR ALTER C.45tNO WATER ax0T.Orr REPAIRING WELL

FRACTURE TREAT 11Ut.TIPI.E COMF1.ETE TEACTURE TERATHENT ALTERENG CAglNO

EBOOT OR ACIDIES ABANDON* SBOOTINC OR ACEDIEING ABANDONMENT*

REPAIR WELL CHANCE PI.A.NS (Other)
(NoTE: P.eport results of multiple completion on Well(Other) Completion or Recolapletion Eeport and Log form.)

17. osser.:L.1 2'norosED on comrLETED oPERATroNS (Clearly state all pertinent detali.s. and give pertinent dates. Including estimated date of starting any
proacad work. If well is directionally drilled, give subsurface locations and measured and true vertical deptha for all markers and zones perti-
nent to this work.) •

The above referenced well was spudded on April 29,1988 At 10:15 PM by Coleman
Rig #4. Surface casing will be set at approximately 2250' and BOP tests will
be conducted on May 2,1988. This was reported to Mr. Dale Manchester, BLMMoab
by Frank Krugh, Marathon Oil Company, on Mayil988.

BLM- Orig. +3, SUDOGM-2,WRF, FMK, DRILLING, Title & Contracts(Houston)

16- ere « c:a. and correct

Regulatory Coordinator May 1,1988
(Tbts space for Federaf or State c:Sce ase)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructionson ReverseSide

Title IS U.S.C. Sectron 1001, makes at a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictat2ot:s or fraudulen: statements or representations as to any matter within its



Formerly 9-331) DEPARTMEN F THE INTERIOR wer--e>

BUREAU c? LAND MANAGEMENT .,

U-51846

SUNDRYNOTKES AND REPORTSON WELLS
(Do not use this form for proponais to drill or to depen or plur back to a digerent reserve

IJae "APPL.ICATION FOR PI'RMIT-'' for en a proposala,

orL cAs
- -- -- --

wELL WELL OTHER

2. Nams or alTom 8. ramu on Lausa naux

arathon Oil Comnanv McCracken Spring
or orzaaroa 9. watt go.

P. O. Box 2690, Codv, Wyomin¤ 82414 DIV.OIL, GAS, MINING 4-31
4. LocaTao.x or wtLL íRe>ort location caearay and in accoreance with 10. razLo AND Pool., on wil.nca

See also sonce 17 below.)
at .un.c" McCracken Spring

11. asc.. x, a.. x. om al.r.. nro

2365' FNL&l320' FEL
•°"" °' ""

.

Sec.31, T37S, R24E

14. r:cMIT .No. 1.5. EU.uTioNs (Show whether er, xT, ca. etc.) 12. cocart ok raalan 13. xxxT:

43-037-31393 5684' Ungraded GL San Juan i Utah

CheckAppropnote Box To indicate Nature of Notic=, Report, or ther Oct:
MOTlca 07 INTENTION TO: SOmaE ENT EMPORT 07:

TEST WATER SECT•OFF PCI.L ÓR ALTER C.45tNO WATER BECTerr REPAILIWO WRI.L

raACTURE TEEAT 12tLTIFLE COMPl.ETE FRACTURE TREATMENT AI.TERINC CARING

EHOOT OR ACIDIII ABANDON° BBOOTINC OR ACIDIZING ABANDONMENT*

ncrAls wtz.I. Cua.scz PI.AN: (Other) pyd YY

(O:her)
(NoTE: Report rean\ts of multiple comÞletion en Well
Completion or Recorapletion Etport and Lov form.)

17. ULECA:2 YnoroSED OR CO3tri.cTco ortf.ATIONE (Clearly statt all pertinent 4ttana, and give Þertinent dates, including estimateð date of str.rting any
area and work. If well is directionúy drilled. give subsurface locatiùna and measured and trut Vertle:1 deptha for r.11 markers and tones pert1•
nent to this work.) •

The above referenced well was spudded on April 29,1988 At 10:15 PM by Coleman
Rig #4. Surface casing will be set at approximately 2250' and BOP tests will
be conducted on May 2,1988. This was reported to Mr. Dale Manchester, BLMMoab
by Frank Krugh, Marathon Oil Company, on May.2.,1988.

BLM- Orig. +3, SUDOGM-2,WRF, FMK, DRILLING, Title & Contracts(Houston)

la. I se ==e « c:= ace =cr=:=t

,
Regulatory Coordinator

..
May 1,1988

(This space for Federal or S ste c:See cae)

CONDITIONS OF APPROYAL, IP IKT :

*See ¡nstyvetionson ReverseSicie

T1•.le IS U.S.C. Sectron 1001, :r.akes at a crime for any person knoteingly and winfully to rnake to any depart:nent or agency of :ne

Uniteci States .ny false, fict.t:ous or fraudule:.: state-nents or representations as to any matter with.= i:s



O O O
STATEOF UTAH Norman H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple • 3 Triad Center • Suite 350 • Salt Lake City, UT8A180-1203 • 801-538-5340

June 13, 1988

Marathon Oil Company
P. O. Box 2690
Cody, Wyoming 82414

Gentlemen:

Re: Request for Completed Entity Action Form

This is written to remind you that all well operators are
responsible for sending an Entity Action Form to the Division of
Oil, Gas and Mining within five -working days of spudding a new
well. This office was notified that your company spudded the
McCracken Spring 4-31 API Number 43-037-31393 on April 29, 1988. At
this time, we have not received an Entity Action Form for this well.

Please review the instructions on the back of the enclosed form.
Make sure you choose the proper Action Code to show whether the well
will be a single well with its own sales facilities (Code A), a well
being added to an existing group of wells having the same tank
battery and common division of royalty interest (Code B - show
existing Entity Number to which well should be added), or a well
being drilled in the participating area of a properly designated
unit (Code B). Complete the form and return it to us by June 24.

Your attention to this matter is appreciated. If we can be of
assistance to you, please feel free to call.

S cerely

Don Staley
Administrative Supervisor

Enclosure
cc: D.R. Nielson

R.J. Firth
0682S

an equal opportunity



ut
oiŠlSION OF N-3490

OPERATOR MATRPþOn ÛÎl COTilp2TI OPERATOR CODE

ENTITYACTl MAUNÊÀ$9,88 ADDREss P.O. ËOK 69Û PHONE NO. ( 307 ,
587-4961

Cody, 913maming 82414
DMSi0NCF

OiL,GAS&MINING
ÖPERATORS MUST COMPLETE FORM UPON SPUDDING NEW WE OR WHEN CHANGE IN OPERATIONS OR INTERESTS NECESSITATES CHANGE IN EXISTING ENTITY NUNBER A SIGNMENT.

ACTION CURRENT NEW API NUMBER ELL WELL LOCATION SPUD EFFECTIVE
CODE ENTITY NO. ENTITY NO DATE DATE

SC TP RG COUNTY

19999
B elv3+ 043-037-31393 McCraken Spring 4-31 sw/ne 31 37 24 San Juan 04/29/88

COMMENTS:
-€ A S.L

043-037-31417 Lighting Draw 1 nw/se 35 30 23 San Juan 05/28/88

COMMENTS:

ENTS:

COMMENTS:

ACTION CODES: A - ESTABLISH NEW ENTITY FOR NEW WELL (SINGLE WELL ONLY)
B - ADD NEW WELL TO EXISTING ENTITY (GROUP OR UNIT WELL)
C - RE-ASSIGN WELL FROM ONE EXISTING ENTlTY TO ANOTHER EXISTING ENTITY GNATURE
D - RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO A NEW ENTITY
E - OTHER (EXPLAIN IN COMMENTS SECTION) Prod. Accounting Supr. June 22, 88

(SEE INSTRUCTIONS ON BACK OF FORM) TITLE



Fo .sooroved.

Yggd gy, UN STATES gay Igw,
\° ¯::as

(Formerly9-331) DEPARTMEN F THr. INTERIOR wer.«->
'

••- o.

SUREAU OF LAND MANAGEMENT U-51846

SUNDRYNOTlŒS AND REPORTSON WELLS
(Do not use this form for proposals to dit11 or to deepen or pfer beob--to a diterent reservoir.

Use ••APPLICATION FOR FSAMIT-- to )

2. maux or oramarox 8. ramu on Lazar sawa

Marathon Oil Comnenv AUG8 1988 McCracken Spring
3. avortas or orzaaTom S. wat.t. me.

P. 0. Box 2690, codv, Wvomin 82414 DMSIONOF 4-31
( A o.x or «cLL, 4)(eport location clearly and in accoreance with any Le r&MIMNG 1°· "=' '"" '°°', or wn..c=2

See also space 17 below.)
^t • "•e• McCracken Spring

11. anc.. T. L. M., or al.K. ano
2365' FNL & 1320' FEL •=== om x-

Sec. 31, T37S, R24E
24. F:call: .'f0. 15. Kirvarma.. I h•aw whether nr rT etc.) 12. COOFTT OR FA11aß 13. graTA

43-037-31393 i 5684' Unpr ded GL San Juan i Utah
ic· CheckAppropnote Box To Indicate Noture of Notice, Report, or Other Data

NOTies of :NTENTION '19: SDanx075NT KaroxT 07:

T:57 7;ATEE BRUT•Ort FCLL OA ALTER CAztNO WATza BROT-OFF REFARETWO WELL

rxACTCar. TxEAT 3rCL*'3FLE COMrs.ETE fxAcrenz TREATMENT AI.TzalNC CAztWO

EBOOT OR ACIDIZE ABANDON* SBOOTING OR ACIDžEENO ABANDONNENT*

ncrats wct.z. cnanct rt.ans (other) First Pro uction T
(NoTE: Report resnits of mattiple completlon on Weu

(Other) Completion or Recolapletion Eeport and Log form.)

17. osse.*::.:: Paorosto on coMrs.crco ortnATaox: (Clearly state all pertinent detalix. and give pertinent dates, including estimated date of st.r.rting any
preannd work. If well is directiona.;1y drilled, rive subaurface loca.tions and measured and true vertical depths for r.11 markers and zones pert1-
nent to mais work.) •

CONSDEN¶AL
The above referenced well first produced on August .3,

1988 at 12:00 noon. This was ·

reported to Mr. Lynn Jackson BLM, Moab on August 3, 1988

BLM-Oriq & 3--cc: SUDOGM-2,WRF, FMK, ECS, TKS, Title & Contract (Houston)

c. ::::.a Regulatory Coordinator ax:s ½gnet 4. 1988
(This space for Federai er S:z.te c et cae)

APPP.GTED DI TITLE DATT
CONDITIONS OF APPROTAL, IF AKT :

ce Înstructionson ReycrseSioe

Title 15 U.S.C. Sect:on 1001, :r.akes 11 a crime for any person knomi.,gly and willit:lly to rnake to any departmer.: or agency of the
Uniteci States any false. fictitzo::s er fra-:du3er.: statements or representa:ior.s as to ar-y mat:er wt:h:n i:s jt:Tis:ii=::



.. «.. I

.Nove Det 19533 , .. ,
.,......

(Otoer snatructione re.

Formerly 9-3311 DiŸA Pii. , 04 E..111 g ver.« sace; ,,. Laaar casassano ano as ... no.

so;E 2 waxos ! U-51846
If i DIAA. A-LOTAL OL TL og a pg

SUNDRY NOTICES AND REPO' N -LLS
(De not use this form for propenals to 111 o• te c•<Pen or rye,i .

Un'APP CATIOtá ORFELMIT- ter

1.
erKLL

ELt. oTarzt

2. haWE Oy OFELATOL
6. FAAM Oh LLaan haal

Marathon Oil Cp n nv
McCracken Spring

3. ADDALES Y OYEAAN
9, WALL NO.

P. O. Box 2690 Codv. Wvo ino 82tle 016GASãMWING 4-31

| 4. t.ocaylo.* 07 avr.LL lheport locatiota catarty anc La accorcance with ar.y BLate requiremcats.* 10. rar.L.D ano 7901., ca W11.DCAT

Let also space li below.)
at .ort.ce

McCracken Sprinq
11. maC.. T. L. M., On AL.E. AlfD

2365' FNL & 1320' FEL -

•==v== •= ***

-i----

Sec.. 31, T375, R24E
19. 7:tall: .No, L. LLIVATaons (Suom whether er, NT, ca. em) 12. COOFTT 01 FAAIAE 11. STA &

.
43-037-31393

.... I 5684' Unpraded GL San Juan i Utah

10• --Ohm k Agwprre*e Box Îo indicalc Ñalure oÍ Notice, Report, or ther Data

TEST TIATEL

SECT-OTOTIC 7 3WIENT2OLM TO¾ALTER

CASINO WATER SECTwOFF

BCEREOCIWT LEFORT 7:A3LIWO

WILL

FRACTURE TREAT MUL 371.E COMPl.fTE TRACITRE TEEATMENT AI.TERING C1817t0

EnoDT OR ACIDIT.E AmaNDON* smoOTIWC DE ACIDillmo
ARANDOMMEWT*

ncrAls wELL cuanct PLart: (Other) First ProTJction
(Nort: P.eport resnits of multiple completlot on Well

(O:ber) Complet3oc or Reconspletion Report and Log for:¾)

17. Deser.::.: rnor•osto on coMI'L.c:co ortaxilose (Clearly s::te all perttonut detalla. arad give pertinent datea, includier estimated date of a:.art:r ::7

pre;oad work. It well is directior.a::r drilie¢. gave suhaurfact locativos and measured and trut vertical depthe for r.11 markers tr.d sor.es peru•

nent to La3: work.) •

The above referenced well first produced on August 3, 1988 at 12:00 noon. This was ·

reported to Mr. Lynn Jackson BLM, Moab on August 3, 1988

envy;
AQQ191988

'

, GASAgag
BLM-Oria & 3--.c.c.;_ SUDOGM-2, WRF. FMK, ECS, TKS, Title & Contract (Houston)

_=c cer:

--:---.: Regulatory Conrdinator a_-: Augu t a. 1988

CONDITIONS OF LPFilOTAL, IF LK~:

siet inductio.ns on keYetoc e

T.:le 'S U.S.C. Sect:en 1001, :-.akes e. a =ri--e (=: any perse., knowinriy and willf=Ily to :-.ake to a.ny cron-t-:en: er atency c.' ::::

Ur.ited 5:::es any false, fi::::::·:s c: frat -:-.: state.,er.:s or represer.:atier.s as to ar.y :-.:::e: w::h;n i:s



Form 3160-4 Form approved.
(November 1983) '

. a!TED STATES SUBMIT IN DUI ATE. Budget Bureau No. 1004-0137
Úormerly9--330) otherin

Expires August 31, 1985

DEPARTMENT OF THE INTERIOR r, ..as,: ,,,:,,,,,,s.., ,so ,,,,, a.
BUREAUOF LANDMANAGEMENT

-
Û-51R46

6. IF INDIAN. ALLOTTEE OR TILIBE NAME

WELLCOMPLETION OR RECOMPLETION REPORTAND LOG *

la. TYPE OF WELL: ""o.=© ':J....O .., O on.., = a AGREEME.yT NAME

b. TYPE OF COMPLETION.
Exit. X .'?,""s" O E" O MO ""A.O Other

Ñ.¯ŒÊ
on Leass .saum

2. NAME OF OPERATOR McCracken Springs
Marathon Oil Company *· ==" -

3. ADDRESS Or UPERATO. 4-31
P. O. Box 2690, Cody, Wyoming 82414 qq IÛ. FIELD AND PDOL, OR WILDCAT

4. I.oCATtoN or «E:1.1. (Rrport location clearly and in accordance scith att a) McCracken Spring
At surface I1. si:C.. T.. A., M., OR BLOCK AND BURVET

2365' FNL & 1320' FEL DI SOROF ""^axa

At top prod. interval reported below

At total dept1: Sec. 31, T37S, R24E
14. PERMIT NO. DATE ISSCED 12.COUNTT OR 13.STATE

PARISH
43-037-31393 San Juan Utah

16. DATE SPCDDED 16. DATE T.D. REACHED 17. DATE COMPL. (Ready to prod.) 18. ELEVATIONa (Dr. RKa. RT, ca, ETc.)• 19. ELEV. CASINGHEAD

4/49/88 5/19/88 12/13/88 5696' KB 5683' GL
20. TOTAL DEPTH. ED A TVD Ê1. PLUO. BACK T.D., MD & TVD 22. tr MCI.TIPt.E COMPL., 23. INTERTAI.S ROTARY TOOLS CABLE TOOLB

HOW 31ANT* DRILLED BY

6387' KB 6269' KB --- 6387' l N/A
24. PRODUCING INTERVAL(S). OF THIS COMI'LETION-TOP, BOTTOM, NAME (MD AND TVD)* 26. WAS DIRECTIONAL

SURVET MADE

Ismay 6084'-6066' Yes
26. TYPE ELECTR3C AND OTHER LOGB RUN 2Î. WAS WELL COEED

GR/CCL/CBL/VDL, FDC/CNL/GR/CAL, DLL/MSFL/GR/CAL, FMS/GR/CAL \ No
2$. CASING RECORD (Report all strings act in scril)

CASING SIZE EIGHT, LB./FT. DEPTH SET (MD) IIOLE SIZE CEMENTING RECORD AMOUNT PULLED

9-5/8" 36# 2227' 12-1/4" 910 Sacks to surface Non_e
5-1/2" 17# 6387' 8-3/4" 1350 sacks to 2520' None

29. LINElf ILECORD 30. TUBING ItECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

--- -- 2-7/8" 6151' KB SN 6151' KB

31. PEaroRATION RECORD (Interval, Birc GWd number) 22. ACID. SHOT. FRACTURE. CEMENT SQUEEZE. ETC.

DEPTH INTERVAL (MD) A>t0CNT AND KIND OF MÃTERIAL I'SED

6084'-6102' 6084'-6066' Acidized w/3400 gals. 15% HCL
6050'-6066' 4 SPF Acid fraced w/12,000 gals. 28%

HCLand 4000 gals. versagel

33.* PRODFCTION
DATE FIRST PRODUCTION PRODLCTION METHOD (Flotoinç, pas lift, pumping-size and type of pump) WELL sTATUS (Producing or

shut-in)

8/3/88 Pumpinq 2-1/2" x 1-1/2" x 20' RWBC Producing
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. POR OII,-BBL, CAS--31CF. IVATER--BBL. CAS•OIL EATIO

TEST PERIOD I I

12/13/88 24 N/A > \ 34 22 I 4 647
FLOW. TU31NG FxzSE. CASING PRESSURE CAI.CULATED Orl.-BBL. GAS-MCr. WATER--HBL. OIL GRAVITT•API (CORE.)

24•HOI R RATE

65 psi . 80 : Ì 34 22 4 45
34. DISPOSITION OF GAS (Sold, Hard fDP fuci, t'ented, ele.) TEST WITNEssED ST

Being sold I Field Foreman
35. LIST OF ATTACHMENTS

Drill Stem Test (Attachment '1'), Deviation Survey (Attachment '2')
36. I bereby certify that the foregol - and attached information is complete and correct as determined from all available records

SIGNED TITI 90 DATE Î
*(See Instructions and Spaces fer Additional Data on ReverseSide)

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictttious or fraudulent statements or representattorts as to any matter within its
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DRILL STEMTEST

DST #1

Ismay Formation

Top Packer 6070'

Bottom Packer 6110'

Pressures:

Upper Gauge Middle Gauge Lower Gauge
IH 3152.2 3102 3247.9
IF 537 62.2 2549.7
ISI 1182.8 1211.6 2676.6
FF 67.1 94.6
FSI 886.8 902.2
FH 3152.2 3102 3226.7

Times: IF = 5 minutes, FF = 1 hour

Sample Chamber: 90 PSIG Surface, .067 Cu Ft. Gas, 2000 CC Mud,
Total Liquid 2000 CC.

Attachment



Deviation Survey

Depth Angle Direction Depth Angle Direction
130' 1/4 4545' 2-3/4 N14W
347' 1/4 4598' 2-1/2 N13E
565' 3/4 4624' 2-1/2 N15E
749' 3/4 4658' 2-1/2 N11E
963' 1/4 4688' 2-1/2 N10E

1207' 1/4 4718' 2-1g4 N10E
1421' 1/4 4734' 2.6 N17E
1639' 3/4° 4771' 3.3° N04E
1826' 1° 4803' 4.1° NO6W
1950' 1° 4866' 5.4° N23W
2039' 1° 4958' 7.6° N40W
2568 3/4° N27W 5021' 9.8° N46W
2963' 3/4 N13E 5062' 10.5° N46W
3462' 1° N08E 5187' 9-3/4° N46W
3798' 1-1/4° N01W 5310' 8-1/4° N44W
4053' 1-1/g° N13W 5470' 741/2° N39W
4152' 2.48 N38W 5553' 6 N33W
4279' 3.97° N31W 5671' 6° N32W
4310' 4.33° N35W 5766' 6-1/2° N32W
4374' 4.37° N41W 5859' 641/2° N30W
4405' 5.02 N35W 5981' 7 N31W
4434' 5 15° N39W 6011' 6-1/4° N33W
4504' 3 N12W 6359' 6-1/4° N25W

Attachment



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

t e [WŠuspense [] Other
37 (Return Date) YAg/re

(Location) Sec_3LTwp 37.5 Rug-t ' (To - Initials) L/5 '

(API No.) so- JP-
.3ßf3

1. Date of Phone Call: f//(/ Time: // #4 -

2. DOGM Employee (name) (Initiated Call tr-39"'
Talked to:

Name (Initiated Call l 3) - Phone No. ( ò 07 ) J'T'7-

of (Company/Organization)

3. Topic of Conversation:

4. Highlights of Conversation:



ILSON DOWNHOLEDIRECTIONAL DRILLING
5780 W. YELLOWSTONEHIGHWAY
CASPER, WYOMING 82604

RÊÍOÎËÎiBJJNGRMIT
SEP 211989

DWSi0NOF
OL,DAS&MINING

5-25-88
BATE

pany MARATHON OIL COMPANY

McCRACKENSPRINGS WELL #4-31

SAN JUAN COUNTY, UTAH

JOB #12145-98 -

6 ,
94E'-, Sec. 3\

MAGNEBC nefitMATinM

OILANDGAS



MARATHON OIL CþMPANY
McCRACKENSPRINGS WELL #4-31'
SAN JUAN COUNTY, UTAH
MAC HANSEN/FOREMAN

WILSON DOWNHOLE DIRECTIONAL DRILLING
5-25-88 JOB' ‡12145-08

RECORD OF SURVEY ·

ALL CALCULATIONS PERFORMED BY DIGITAL ELECTRONIC COMPUTER

RADIUS OF CURVATURE METHOD

TRUE - PAGE 1
, ,

DOG LEG
MEAS. DRIFT VERTICAL VERTICAL DRIFT TOTAL 'COORDINATES CLOSURES SEVERITY

DEPTH ANGLE DEPTH SECTION DIREC DISTANCE ANGLE DEG/100FT
D M DEG D M S

500 0 0 500.00 0.00 N OE 0.00 N 0.00 W 0.00 N 90 0 0 W 0.000

558 0 15 558.00 0.08 N 87 W 0.01 N 0.13 W 0.13 N 87 0 0 W 0.523
1105 1 0 1104.96 4.36 N 77 W 1.15 N 5.97 W 6.08 N 79 9 41 W 0.139

1756 1 0 1755..06 12.09 N 87 W 2.72 N 17.18 W 17.40 N 81 0 30 W 0.027

2195 1 45 2194.74 .20.26 N 65 W 5.76 N 27.08 W 27.69 N 78 0 30 W 0.208

2568 0 45 2567.65 27.61 Ñ 27 W 10.34 N 33.35 W 34.92 N 72 46 60 W 0.

2963 0 45 962.62 3i.90 N 13 E 15.16 N 33.95 W 37.18 N 65 56 13 W 0.1,

3462 -i 0 3461.56 37.26 8 E 22.66 N 32.60 W 39.70 N 55 12 31 W 0.052

3798 1 15 3797.49 42.44 N 1 W 29.22 N 32.26 W 43.53 N 47 49 44 W .0.091

4053 i 15 4052.43 47.33 N 13 W 34.71 N 32.94 W 47.85 N 43 29 36 W 0.102

4152 2 30 4151.38 50.48 N 38 W 37.47 N 34.51 W 50.94 N 42 38 39 W 1.505

4185 2 45 4184.34 51.99 N 41 W 38.63 N 35.47 W 52.44 N 42 33 21 W 0.864

4279 .4 0 4278.18 57.50 N 31 W 43.14 N 38.64 W 57.91 N 41 50 43 W 1.470

4310 4 20 4309.10 59.75 N 35 W 45.03 N 39.87 W 60.14 N 41 31 6 W 1.426

4376 4 21 4374,91 64.73 N 41 W 48.96 N 42.94 W 65.12 N 41 14 58 W



TRUE PAGE 2 DOG LES
MEAS, DÑIFT ERTICAL VERTICAL DRIFT TOTAL COORDINATES CLOSURES SEVERITY

DEPTH ANGLE DEPTH SECTION DT'REC DISTANCE ANGLE DEG/100FT
D M DEG D M S

4504 3 0 4502.65 . 72.65 N 12 W 55.90 N 46.82 W 7.2.92 N 39 56 47 W 1.782
4545 2 45 4543.60 74,55 N 14 W 57.91 N 47.28 W 74.76 N 39 13•52 W 0.657
4598 .2 15 4596.55 76.43 N 13 E 60.15 N 47.36 W 76.56 N 38 12 36 W 2.395
4629 2 30 4627.53 77,27 N 15 E 61.40 N 47.04 W 77.35 N 37 27 27 W 0.850
4658 2 30 4656.50 78112 N 11 E 62.63 N 46.76 W 78.16 N 36 44 34 W 0.602

4688 2 30 4686.47 79,04 N 10 E 63,92 N 46.52 W 79.05 N 36 2 47 W 0.145
4718 2 ,1.5

' 4716.44 79.91 N 10 E 65.14 N 46.30 W . 79.92 N 35 24 17 W 0.82

4734 *2 36 4732.43 80.36 N 17 E 65.80 N 46.14 W 80,37 N 35 2 25 W 2.8
4771 3 18 4769.38 81,70 N 4 E 67.66 N 45.82 W 81.72 N 34 6 21 W 2.614
4803 4 6 4001.31 83,42 N 6 W 69.72 N 45.88 W 83,46 N 33 20 44 W 3.210

4866 5 24 4864.10 88.29 N 23 W 74.69 N 47.27 W 88.39 N 32 19 47 W 3.036
4928 6 54 4925,74 94.87 N 35 W 80.43 N 50.55 W 94.99 N 32 8 57 W 3.184
4958 7 36 4955.50 98.64 N 40 W 83.42'N Š2.86 W 98.76 N 32 21 30 W 3.141

5021 9 48 5017.78 108.06 N 46 W 90.34 N 59.39 W 108.11 N 33 19 20 W 3.777

5062 10 30 5058.13 115.15 N 46 W 95.36 N 64,59 W 115.17 N 34 6 40 W 1.707

5187 9 45 5181,19 136,76 N 45 W 110.76 N 90.27 W 136.78 N 35 55 55 W 0.616

5310 8 15 5302.67 155.74 N 44 W 124.47 N 93.76 W 155.83 N 36 59 28 W 1.226

5430 7 30 5421.54 172.05 N 39 W 136.75 N 104.67 W 172,21 N 37 25 55 W 0.846

5553 6 0 5543.468 106.49 N 33 W 148.38 N 113.23 W 186.64 N 37 20 49 W 1.347

5671 6 0 5661,04 198.81 N 32 W 158.78 N 119.85 W 198.94 N 37 2 48 W 0.089

5766 6 30 5755.47 209.14 N 32 W 167.55 N 125.34 W 209.24 N 36 47 51 W 0.

5859 6 30 5847,87 219,64 N 3.0 W 176.57 Ñ 130.76 W 219.72 N 36 31 13 W 0.x )
5981 7 0 5969.03 233.93 N 31 W 188.93 N 138.04 W 233.98 N 36 9 11 W 0.421"

6011 6 15 5998.83 237.39 N 32 W 191.88 N 139.85 W 237.43 N 36 5 6 W 2.529

6360 6 15 6345,75 275.06 N 25 W 225.21 N 157.94 W 275.07 N 35 2 32 W 0.218

BOTTOM HOLE CLOSURE 275.07 FEET AT N 35 2 32 W

that tMs is a true andcorrect

report of our survey and that it affords
a true,pod correct representation of our

findings as to the nature and conditions

of the.well at the time the survey was

I SR 00209,E DIRECTIONALDRILLI



DIRECTIONAL SURVEY RECORD

Operator: Well Name: /‡ Page of

Gontractor: Rig Number:

Information for Surveys-

Date Run: Job Number:

Surveyor: Proposed Well Direction:

Calculation Method:

Meas Inclination Bore Hole Dog leg TVD North/South East/West Closure Closure Vertical Station tc

Depth Drift Bearing Severity Departure Departure Direction Distance Section Trgt Plans

ft deg deg deg/ 100' ft ft ft deg ft ft ft

63/O 7 Ñ A/7'¾ h/ /Jf flo2,2f A//a/4Z- W46,/a" //afÁ/ /37.'#

470 7& /V37n/ oA5 n'gi,y xzu.as jy tody ysess yrgy

133 & /V 73 N /, fÿ gyys,77 //w'ÿ> w'144/ gaad,a/ gy J'a

la / /, /t/3Z M/ o,09 4'U./,iZ pl/fd,5> h/'É3,5 N 3D,fW gl,¶/
7//, /, V> /1/52 W t/) ¿VT,ß g 7,ev w??,r/ y/4,,ta; 772,z;"
2f la'/z- /t/50Vt/ elv' £fffy /V'/14/2-- w'toy,y/ Alma.Fw Rog,7A

f/ '7 NS/ N N'S Jÿ O,il d'th.4'7 g////, ZI 4/solf //7, /
/po// t'pŸ4 ¿V35VV' RAX* J~ÿf1,7/ ///274/ w'µ3,of s'yoAl



DIRECTIONAL SURVEY RECORD
WORKSHEET

Operator: Well Name: Page of

Contractor: Rig Number:

Information for Surveys-

Date Run: Job Number:

Surveyor: Proposed Well Direction:

Calculation Method:

Meas Inclination Bore Hole Dog leg TVD North/South East/West Closure Closure Vertical Station t

Depth Drift Bearing Severity Departure Departure Direction Distance Section Trgt Plan

ft deg deg deg/100' ft ft ft deg ft ft ft

TW ,17/« N/3F .2,34 477477 A/ff,z3 h//¾// A//f,/W' &p,fe
zŸ 2 i ///J'*" p,SV ///22,73 #,sz77 w19,(« N/Æ&al G/,J'3

z-- /V //E'~ ç,J7 4/.44 N'ff,72 w'M,zt' « 94/ MPs

?? cAG /V/DC-" ¢,/( gut/,C A/4/,og W77,ol ¿V/¾Jw' tos,74

717 9 74 A/ / N' o.D ¥7/4,0 4/ /d,7 // -7ÿ N'ráfw d'Coy
4739 A, L A//7e' alc 47; zz o »¿x ,ÿr « is soy s'yu~a/ 4/4r~

§77) 6 , 8 /W +/T~
2,C / 41/4 ,/7 iv tW'JP «/ //19 A////W' 47,5/~'

Y'<Ÿp3 Ÿr Ì /Vr (. §,ta ytoi,f x/4¿,22 wli, 3'3 A//J'Sw/ /4. J/'

//ÛGlo f, | //23 3;ok ¥2May 27/2/ . W if,43 ///3A/ W',Ñ
$ g,l.. //Vo y/ g,g" 4†/Y,/4 4 h,71, w gi er' tv'/fzW N',tŽ,

O I Ÿ«f /?'*'A 3-77 h/'7,ft. */7,71 w's/ tv/f,hy' 71,z3

0 ¡Qs /VN At?/ S'ofAF A/9.7,7/' w' 147// #p/4»/ 77,



DIRECTIONAL SURVKY RECORD
WORKSHEET

Operator: Well Name: Page 1 of

Contractor: Rig Number:

Information for Surveys-

Date Run: Job Number:

Surveyor: Proposed Well Direction:

Calculation Method:

Meas Inclination Bore Hole Dog leg TVD North/South East/West Closure Closure Vertical Station tt

Depth Drift Bearing Severity Departure Departure Direction Distance Section Trgt Plans

ft deg deg deg/100' ft ft ft deg ft ft ft

;y,g 3/y //ær y/ WS',/3 VVG,ao
assa JA¢ /V/3*~~ p./J 27477 Á/p,¾ WTU xv'zt,7w' //7/
a¢ 2. / /vorr

,g gi,9/ N'/1,7f y4,z-y yi.f4w jyar

ß7 ; P / P'y //o/W
,oÿ 3797,# ^/ MF3 w 3, H N'¾os/ a's 3

4.073 / Vy /V /30/ p,io von;/1 gg9,2f wda //ut/ 3o,79
//r2- 2,‡§ N JEN /,V'l 4/r/,73 x;z,y wr,27 g/s,zw as,zá

'¡ý 3, 9 ¶ /VJ/ /,2/ ¥R//AD- tv y y y/ f,N /V /*/ft/ ,f fd?
/3/ 0 †',3i /V i d /4'f 4.doî4¶ 4/VP,f y //,/4 #d'l/W' /z ,o /

21'37/ ŸJ7 /YV/h/ Af/ VögA xx¾D w //6 // N'/7,7x' 44,[3
4"-lof J~o2-

e/Jrv/ M 3 woµf W¾a3 w' it,1/ N/f-?W N•9
#l/JŸ f/J" A/37 Á A3o 44¾,o4 N†'2,3ß W /12 N19,4w ,(7,//

75'a,t/ J /V/2. la/
-'/ ¥ /Coß 26 ,y 3213 v'M, si x 2>,7W 54,27

1/JVT 2 /V/VW 0,¾ yt¥J,N « PA23 w 77,# Jiv,9»t



Volume 4 L DEVIATION FROM SLOPE TE S Page 12

WORKSHEET

Operator: Well Name:

Contractor: Rig Number:

Meas Inclination Total
Depth Drift Departure ,

ft Deg.
.

Ft.



O ODOGMForm 5
May 5, 1987

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OtL, GAS, AND MINING
' 5. LEABB DESIGNATION AND 3ERIAL NO.

U-51846

SUNDRYNOTICESAND REPORTSON WELLS
(Do not use this form for proDosals to drill or to deepen or plug back to a different reservoir.Use "APPIACATION FOR PERMIT-" for such proposals.)

1• Ì. UNIT AGREEMENT NAME

LL
WABLI.

OTHER

2. NAME OF OPERATOR 8. FAxat GE L3ASE NAME

Robert L. Bayless, Producer LLC McCracken Spring
3. Inommas or orsaArom

g.¯WELL
NO.

P.O. Box 168 Farmington, New Mexico 87499 4-31
4. LOCATION or wzt.I. (Report location hiearly and in accordance with any State requirements.• 10. FIÑLD AND POOL, OR WILDCAT

See also space 17 below.)at surtac• McCracken Spring
2356' FNL & 1320" FEL 11. asc..x..x.,x..oaar.x.xxn

EURTET OR 112A

Sec. 31, T37S, R24E
ICAP I NUMBER 15. al.EVATIONs (Show whether or, xT, ox, etc.) 12. coCNTT om raalas 13. sTATE

9Og San Juan Utah

16 CheckAppropnote BoxTo Indicote Nature of Notice, Report,or Other Data
NOTICE OF INTENTION TO* 80888QUINT REPORT 07:

TEST WATER SECT-Orr PULL OR ALTER .CASING WATER 5HUTary REPAIRING WELI.

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING ClalNG

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELt. CHANCE PLANs I (Other)
(bioTE: Report results of multiple completion on Weltoth r) OperationS ('ompletion or Recompletion Report and Log form.)

17. DEscatus rnoPosEn on cuart.ETro oPE:aATroNs (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled. give subsurface locations and measured and true vertical depths for «Il markers and zones perti-
nent to this work.) *

Robert L. Bayless, Producer LLC has taken over operations of this well
effective December 1, 1995.

2 7 1995

18. I hpreby certify that the g i rue and correct

SIGNED. ) TITu Petroleum Engineer DATE 12/20/95

(This space for Federal or tate )

APPROVED BT , TITLE DATE
CONDITIONS OF APPROVAL, 17 ANY :

*See Instructionson Revers.



Jul-23-96 O1:43P Rob L. Bayless SOS 6911 P.O2
. JUL-2"-96TUt ll:Ut violKIU1 Ultivt run riu• 0120 IU P.02

Form 3140.5 UNITED STATES roasturnovse
pune 1990) DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENl 5. 14488MP -amiSimiliNo.

U-51846
suNDRY NOTICES ANDREPORTS ON WELLS 4. xx.ai...Anom..«Traare...

Do not use trils forrn for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPUCATION FOR PERMIT-" for sucts proposals

SUBMIT IN TRIPLICATE -

t. Twe•«w.u NA
U A. O 4 O o.., 5. Wen Naumand Na

2. Nams of Operator 1-31, 4-31
Robert L. Bayless, Producer LLC 9-^nw.us 4363730ggg

1, Mar.n ..a tems... N•.
'~~

4303731393
PQBex 168, Farmington NM87488 505-326-2659 i · """*'P••¢--= ru-mana

4, Loemson of Wen Œoomss. See.. T.. R.. M.. « Swwer Desed¢on) McCracken Spri n#1-31: 2140' FNL and 940' FEL, SENESec. 31, T. 37 S., R. 24 E. u.c...y.rna.m.s...
#4-31: 2365' Fin. and 1320' FEL(Surf.)

2162' FNL and 1509' FEL(BHL), Sec. 31, T. 37 S., R. 24 E. San Juan, Utah
:2. CHECK ÀPPROPRIÀTE BOX(s) To INDICATENATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUSMISSION TYPE OF ACTION

Notice of Inlear Abandomm•os Change of PlansO a......... O se.
Os ...,.a a.,.,, O a.,s., m O s....... r,....,O a...s, O w..., s,...
O Fmal Maedourosm Nodce Abedag Calag Coursim ogO o.,, Change of Operator O om....

(Nase napenseeweero.supanesie¢.s....wwen
<e•wies.•mer neuemet....a.pestemst.wsferma

13. Ocacribe Ptoposed or Coxopleted Operalions (Clearly sme au portinent details, and give pertineardates. includingesumuled date of starting any work. If was is disscsiapany drided.gies sutnurface locadoes and escaswedand sme vertical depd.s for au markers and zusins partisant to this wort.)•

CHANGEOF OPERATOR
Producer LLCRobert L. Bayless, is taking over operations of the above captioned

wells.
Producer LLCRobert L. BayleSS. is responsible under the terms and conditions of thelease for operations conducted on the leased lands or portions thereof.

Bond coverage for the wells is provided by BLMBond No. 71S40023024BCA ( 13
Effective Date: December 1, 1995

.
JUL 2 9 1996

NG
v. Petroleum Engineer

d .
. m tr Tde Resource Management

. CONDITIONSOFAPPROVALATTACHED
Tide 16 U.S.C. Sec on ICOi, makasit a cripts for any pessoa assowio¢yered wißbaUy a mala ao any depsum..s or agency o(ihe Uniend Statcs any false. Scudoms or framentem staremone
or smesmoseintions as so any maect wishin kmjurisdicdon.

'See Instruction on neverse



O O

Robert L. Bayless, Producer LLC
Well Nos. 1-31, 4-31
Sec. 31, T. 37 S., R. 24 E.
San Juan County, Utah
Lease U-51846

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Robert L. Bayless, Producer LLC is considered to be the operator of the
above wells and is responsible under the terms and conditions of the lease for the
the operations conducted on the leased lands.

Bond coverage for this well is provided by NMO883 (Principal - Robert L. Bayless,
Producer LLC) via surety consent as provided for in 43 CFR 3104.2.

This officewill hold the aforementioned operator and bond liable _unQthe provisions of 43
CFR 3106.7-2 continuing responsibility are



(Iþ (Iþ
Division of Gil, Gas and Mining
OPERATOR CHANGEHORKSHEET "°

1 7-FILM

ittach all documentation received by the division regarding this change.
Initial each listed item when completed. Write N/A if item is not applicable. 3

XKKChange of Operator (well sold) O Designation of Agent
Designation of Operator O Operator Name Change Only 64J

The operator of the we11(s) listed below has changed (EFFECTIVE DATE: 12-1-95 )

TO (new operator) BAYLESS, ROBERT L PROD LLC FROM (former operator) MARATHON OIL COMPANY
(address) PO BOX 168 __ (address) Po Box 552

FARMINGTON RM 87499 MIDLAND TX 79702
TGH MECARTHY, PE
phone (505 )326-2659 phone (915 ) 687-815Š
account no. N7950 (2-14-96) account no. N3490

Hell(s) (attach additional page if needed):

Name:MCCRACKEN SPRING 1-31 API: 43-037-30956 Entity: 8431 Sec31 Typ37S Rng 4E Lease Type:II51846
Adame:MCCRACKEN SPRING 4-31 API : 43-037-31393 Enti ty: 8431 Sec3_1__Ty _7S Rngi]E_ Lease Type:U51846

Name: API: Entity: Sec___Twp_ Rng_
_

Lease Type:
Name: API: Entity: Sec __Twp_ Rng_

_
Lease Type:

Name: API: Entity: Sec___Twp__ Rng__ Lease Type:
Name: API: Entity: Sec___Twp _ Rng__ Lease Type:
Name: API: Entity: Sec_ _Twp _

Rng__ Lease Type:

OPERATORCHANGEDOCUMENTATION

1. (Rule R615-8-10) Sundry or other Iggal documentation has been received from former

2. (Rule R615-8-10) Sundry or other legal documentation has been received from new operator
(Attach to this form). //2 2745)

L 3. The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If
yes, show company file number:

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
tattach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the 011 and Gas Information System (Hang/IBM) for each well
listed above.ffzff

c 6. Cardex file has been updated for each well listed above. /fzý-My
7. Hell file labels have been updated for each well listed above./ýLCi )

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission·ffzyó

9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

....mmmmig

- OVER



IIP (Iþ
OPERATOR CHANGEWORKSHEET (CONTINUED) Initial each item when completed. Write N/A if item is not applicable.

REVleEHR615-8-7)

Entity assignments have been reviewed for all wells listed above. Were
entity changes made? (yes(n9) (If entity assignments were changed, attach cogies of
Form 6, Entity Action Form7.

2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

BONDVERIFICATION (Fee wells only)

/ 1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

2. A copy of this form has been placed in the new and former operators' bond files.

3. The former operator has requested a release of liability from their bond (yes/no)
_

.

Today's date 19
__

. If yes, division response was made by letter
dated 19__ .

LEASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19___, of their responsibility to notify any
person with an interest in such lease of the change of operator. Documentation of such

ff notification has been requested.

2. Copies of documents have been sent to State Lands for changes involving State leases.

Al l attachments to thi s form have been microfi lmed. Date: 19 .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form and the original attachments have been filed in the Operator
Change file.

COMMENTS



JUL-31-1996 08•16 FROM D-CONT REG. ENGR. DEPT. TO 918013593940 P.02

requ e STATEOF 1]TAH

DMSION OF OIL,GASANDMINING
& I***e Dett00t¾e 400 Se 41 NVW er.
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SUNDRY NOTICES AND REPORTS ON WELLS
7, UnaAçieementNem•:

Do n¢ nos tala mm ter pronomalea dds mensa deepen edaangwek vr io teenter pwgged and ebendoned=•ttL
v..Appue:mentempelwervoonumewassmeewenpre...«
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2. Name ercosmsor, s. wi wonsanne.c

Marathon Oil Company
43-037-31393

ta meldand M or WWdose,
a manga and Toyoppone engaber:

P. O. Box 552, Midland, TX 79702 (915) 682-1626 Mccraçken Sprine

« Imoden of Wel
2,356' FSL & 1,320' FEL cow San Juan

s.e..mg: sisk: Utah

a CHECl( APPROPRIATEBOXESTO IND1CATENATUREOFNOTICE,REPORT,OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
pas..a in ouponese g.ena od¢natre,mown

O Abandon Q New Constmetion O Abandon * O NewConstrucdon

O Repaircasing O Puuer Aker casing O Repair cae¡ng O Puuer Anar casing

O Change of Plans O plate O Change of Plans O Pedotate

O corw•rtto Inlootion O Pettorale O convertto igeelien a venter Flare

O Feacture TreaterAelaire 0 venter Flere O FractureTreator Acidim 0 watershutof
O Mutspio cernpleson O watershus·on 0 otho<
O *

Dateof workcompletion

Apium dato MMM Aegat gens ogsugg¢wca.wissene and noso.noiseenea Meswntfeeene, on wat
C©t@uÐDN 08 BBCC NUNON ASA AfNO LOG10FR

--a.me..oe...p.ns.«orasementweinesenrows.

12 OSSCFUBEPf POSED CAOWPtBSDOPÊAA¶0NG (Cloodystatomipediaentdords, and ghe pei¾ent delen. WeeWb Øke¢Iiempy ddWeg.gNp subsudam200000E and Wtoá¾vffd 604 WC

Marathon Oil Company sold this well to new operator Robert Bayless, effective date 12-1-95.

Engineering Technician w 7/30196

<na......s.«somos useenkt

WW4 (See trastruegonsen neverseGoe)

TOTAL



06/11/02 TUE 03:36 FAI 805 3266911 Robert L Bayless 121006

Pona 3160-5 UNITEDSTATES FORMAPPROVED
(August 1999) DEPARTMENT OFTIIEINTERIOR Budget BmenuNo. 1004·0135

BUREAUOF LANDMANAGEMENT Expkeg;Noyember30, 2000
5. Lease Serial No.

SUNDRYNOTICESAND REPORTS ONWELLS U-51846
Do asotarse thisferasforpropassisis dPHIotto re.ester am 6. If Indian,Alloneeor Tribe Name

abandonatwg/L Use Forns 316AT (APD)JWrarça p;vparels.
7. IfUnitorCA/Alpeement,blameand/orNo.

1. Typo of Well S. WeH Name and No.
O oilwen O caswen O on=r MccrackenSprings 4-31

2. Name of Dparator 9. APIWei No,
Robert L. Bayless, Producer LLC 43-037-31393

3a. Address 3b, PhomNo. Oschuledrea code) 10.Ficidud Pool,or ExploratoryArea
POBox 168, Farmign., NM 87499 | (sos)326-2699 IWecrackenSprings

4. location of Well(Footage,Sec.,T., IL, M., or SwvoyDescription) 11. Countyor Parish, State
2356' FNL &.1320'FEL, Soc. 31, T378, R24E SanJuan, Utah

12. CHECK APPROPRIATEBOX(BS)TO INDICATENATURE OFNOTICE,REPORT, OR OTHERDATA

TYPE S MISSION TYPEOF AC110N

U Noticeonntent O Asia. O Deepen O neauceon(sursatesume)O WaterShut·Off
O Air••casins O v.senneTrear O aseiamadon O WeuIntegray

O subsementReport O coingRepair O NewConsaucdon O x•===nplet• O Other
Chage Plans O Plugud Abundan O TemporarayAbandon

O Final Abundonment Notice O Convertto Irdection O MagBad @ WaterDisposal

13.DescribeProposed or CompleledOperadon(cicarlystato allpertinentdetails,inoinding estimated dain of ala proposed work and approminate durationthereoE
If theproposalis todespeadireedonaByorrecompicieherhoalally, givesubsurtheelocadonsandmeasuredandtrueverdeeldepdtsof anperdnuntmarkers and
zones.Attachthe Bondundetwhichtbcworkwillbeperfbemedor providetheBondNo. on fdewithBLM/BIA.Requiredsubsequentreportsshanbe fHedwidlin
30 daysfollowingcompletion af theinvolvedugerations. If theoperadonsesults in a muldple complodon or renampletion in a newinterval,A Form3160·4
shallbe filedonce tesdag has beenaumplaind. FinalAbandonmentNedcas shalite fikd only aScrafirequéemcats, includingte¢larnation, havebeencompleted
and the operator hasdelennisedthat Ibe site is readyfor finalinspeedon.)

Bayless plansto dispose of someofits produced waterut theCityofBlanding, Utah fordust control, someofthe water
will still be disposedof at TinsupMesaor I,isbon Valley N===r

APPROVED BY THE S ATE
OF UTAH DMSiON OF

conæaio OIL, GAgt AND MINING

14. I berebycertifythattheforegoingis trueandcorr et
Name QWarddappaÛ

THOMASMCCARTHY Tide ENGibuiER

Signanus Dale 6/10/02

Ì SIMÇgFOR F59ERAL OR STATE OFFICE USg
!!

Approvesby Tide Date
Condidomotapproval, ifany, ate snached.Approvalofthis nodcedoes nor summter
endity dat theapplicantholds icgalat equilabletidoin thosesighisinthesubjectisuse Oflice
which would eatidodie a a toconductogen den dmeon
Tide 18U.C.S. Secdon 1001anillio 43 U.S.C. Socion 1212.snahmit a stims foranypumonluuminglyand wilruBytosnakeanydepaitmentor agencyoftlie United
stalespoilse tieddausorthusinientanummentaar omumgandsw....¯ RECE Whu

JUN 1O2002
MVISION OF

9
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Sundry Notice
Approval Conditions

Well Names: Deadman Canyon Federal 1-28, 1-20, 2-20
McCracken Springs 1-31, 4-31

Sundry Date: 6-10-02

Proposed Action: Use of Produced Water for Dust Control

Conditions of Approval:

This is a temporary approval, for one year, issued due to drought conditions
being experienced in Utah. Refer to the attached letter from the Utah Division of
Water Quality concerning restricted use by the City of



9
Form 3160-5 UNITED STATES FORM APPROVED

(August 1999) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

5. Lease SerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS U-51846

Do not use thisformforproposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.
7. If Unit or CAIAgreement,Name and/or No.

1. Type of Well 8. Well Name and No.

O Oil Wen O Gas Wen Other McCracken Springs 4-31

2. Name of Operator 9. API Well No.

Robert L. Bayless, Producer LLC 43-037-31393

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory Area

PO Box 168, Fannington, NM 87499 | (505) 326-2659 McCrackenSprings
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, State

2356' FNL & 1320' FEL, Sec. 31, T37S, R24E San Juan, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATUREOF NOTICE, REPORT,OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent O Acidize Deepen Production (Start/Resume) O Water Shut-Off

O Alter casing O Fracture Treat O Reclamation O Weß Integrity

O Subsequent Report O Casing Repair O New Constmetion O Recomplete O Other
O Change Plans O Plug and Abandon O Temporarily Abandon

O Final Abandonment Notice O convertto injection O Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionaHyor recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and
zones. Attach the Bond under whichthework will be performed or provide theBond No. on file with BLM/BIA. Required subsequent reports shallbe fded within
30 days following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, A Form 3160-4
shall be fded once testing has been completed. Final Abandonment Notices shall be fded only after all requirements, including reclamation, have been completed
and the operator has determined thatthesite is ready for final inspection.)

Bayless plans to disposeof some of its produced water at theCity of Blanding,Utah for dust control. Some of the water
will still be disposedof at Tincup Mesa or Lisbon Valley Hazmat.

Accepted by the RECEIVED
Utah Division of

Oil,Gas and Mining JUN14 2002
FORRECORDONLY DMSION OF

011.,GAS ANDMINING

14. Thereby certify that the foregoing is true and correct

Name (Printed/Typed)

S

Ha

D

tee ENGINEER

Approved by Title Date
Conditions of approval, ifany, are attached. Approval of thisnotice does not warrant or
certify thattheapplicant holds legal or equitable tideto thoserights in the subject lease Office
which would entitle the applicant to conduct operation thereon.
Title 18 U.C.S. Section 1001 and Title 43 U.S.C. Section 1212, makes it a crime for anypersonknowingly and willfully to make any departrnentor agency of theUnited

States any false, fictitious or fraudulent statements or representations as to any matter within its



Water Quality Board
K.C. Shaw, P.E.

Chairman
William R. Williams

DEPARTMENT OF ENVIRONMENTAL QUALITY Vice-Chairman

DIVISION OF WATER QUALITY RobertNG.Adlamsr

Ray M. Child, C.P.A.Michael O. Leavitt 288 North 1460 West
John R. Cushing, MayorGovernor P.O. Box 144870

Neil K. Kochenour, M.D.
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84114-4870

Dianne R. Nielson, Ph.D.
Executive Director (801) 538-6146

Ronald C. Sims, Ph.D.
Don A. Ostler, P.E. (801) 538-6016 Fax Douglas E. Thompson, Mayor

Director (801) 536-4414 T.D.D. J. Ann Wechslerwww.deq.state.ut.us Web Don A. Ostler, P.E.
Executive Secretary

June 26, 2002

Mr. Lowell Braxton, Director
Division of Oil, Gas and Mining
Department of Natural Resources
1594 W North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Dear M on:

Subject: Use of brine for dust suppression

This is in regards to a request made by the City of Blanding to use produced water on an unpaved road for
dust suppression and to allow the road to be graded and recompacted to remove washboard. This request,
as explained by Mr. Danny Fleming, City Water Superintendent, is related to the severe draught currently
being experienced in southern Utah resulting in the unavailability of other sources of water.

The Division of Water Qualityis certainly sensitive to the problems and special needs of rural communities
of the State being brought on by the draught. We understand the brine will be used very conservatively
based on the cost of transport. Therefore, we would not expect any runoff or pooling of brine to create any
significant surface or ground water quality risk. Furthermore, the brine would be applied to less than one
mile of roadway, and only for this year, assuming the draught will hopefully end.

Based on the above, we have no objection to the City applying the brine according to the restrictions
contained herein. This is not to be construed as a precedent for the indiscriminant or otherwise
unauthorized disposal of produced water from oil and gas wells.

Sincerely,

Don A. Ostler, P.E.
Director
Utah Division of Water Quality

DAO:FCP:bjr

Fpehrson\wp\producedwater a.doc RECE IVED
JUN27 2002
DIVISION OF

OIL,GAS AND



FORM 9 ST F UTAH

DIVISIONOF , GAS AND MINING w
5. Lease Designation and Serial Number:

UTU - 51846
SUNDRY NOTICESANDREPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:

Do not use this form for proposals to drill newwells, deepen existingwells, or to reenterplugged and abandoned wells. 7. UnitAgreement Name:

Use APPLICATION FOR PERMIT TO BRILL OR DEEPEN form for such proposals.

1. Type of Well: 8. WellName and Number:
OIL GAS OTHER: McCracken Springs 4-31

2. Name of Operator: 9. API Well Number:

ROBERT L. BAYLESS 43-037-31393
3. Address and Telephone Number 10. Field and Pool, or Wildcat

P.O. BOX 168, FARMINGTON, NM 87499 (505) 326-2659 McCracken Springs
4. Locationof Well:

Footages: 23WFNL & 1320' FEL county:San Juan

QQ, Sec., T.,R.,M.: Sec. 31, T37S, R24E state: Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

OAbandonment New ConkuŒon Mandonment Oa- con*===

Ocasins=• r OPal as^·t.s casins Ocasins =•ast OPall «r «ster easas

Ocuan=••< elaas Oa.come=•tion OChange of Plans Shoot or Acidize

Ocanv•••«nto ini.«tlan 0 Shoot or Acidize Conversion to Injection Vent or Flare

Ostactur-Tr••t Ov•=t or m-r• Oar-otur-Tr•t OkaterShutlOW

O===al•come=•t.«= OWater Shut-Off Other Annual Status Report

OOther

Date of work completion
Approximate date work willstart Report results of Multiple Compledons and Recomptenons to different reservoirs on WELL

COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompaniedby a cement verilicationreport.

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS (Clearly state all pertinent details, ai d give pertinent dates. Ifwellis directionally drilled, give subsurface locations and measured and true
verticaldepths for all markersand zones pertinent to this work.)

Annual Status Report:

The McCracken Springs Well No. 4-31 is shut-in due to uneconomic production. RECEIVED

MARO6 2003
DIV.0FOIL,GAS&MINING

13.

Name & Signature y Thomas McCarthy Title: Engineer oste: 2/27/03

(This space for State use



O e
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

U-51846

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew we11s,significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1.TYPEOF\NELL 8. VVELLNAMEandNUMBER:
OIL WELL GAS WELL OTHER McCracken Springs 4-31

2. NAMEOF OPERATOR: 9. API NUMBER:

Robert L. Bayless, Producer LLC gg - 037-31393
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

PO Box 168 ern, Farmington NM ,,787499 (505) 326-2659 McCracken Springs
4. LOCATIONOF WELL

FOOTAGESATSURFACE: FNL & 1320' FEL, COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: Sec. 31 T375 R24 E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: See attached
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION abandonment

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

RECEIVED

APR25 2005

ON.0F0\L,GAS MMNG

NAME(PLEASEPRINT) Thomas McCarthy TITLE Petroleum Engineer

SIGNATURE DATE 4/19/2005

Autepted by tte
(This space for State use only) Utah Divisionof

Oil, Gas and Mining FederalApproval0fThis
ActionIsNecessary

Date:
(5/2000) Mstr ti ó e
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PLUG ANDABANDONMENTPROCEDURE
April 5, 2005

McCracken Spring #4-31 - Ismay

2365' FNL&1320' FEL,Section 31, TO37S,RO24E
San Juan County,UT I APl 43-037-31393

Note: All cement volumes use 100% excess outside pipe and 50' excess inside pipe. The
stabilizing wellbore fluidwillbe 8.3 ppg, sufficientto balance all exposed formation pressures.
All cement willbe ASTM Type 111,mixed at 14.8 ppg with a 1.32 ofIsx yield.

1. Instaffand test location rig anchors. Prepare blow pit. ComplywithallUOGM,BLM,and
Bayless safety regulations. MOLand RU daylight pullingunit. Conduct safetymeetingfor all
personnel on location. NUrelief line and blow down we11;killwithwater as necessary.

2. ND wellhead and NUBOP. Test BOP. Release tubinganchor. TOH with 202 joints2.875"
tubing,total6172'. Visually inspect tubing,ifnecessary use a workstring.

3. Plug #1 (Ismay perforations and top, 6000' - 5900'): T1Hand set a 5.5" cement retainer at
6000'. Pressure test tubingto 1000#. Load casingwithwater and circulate well clean. Pressure
test casing to800#. Ifcasing does not test, thenspot or tag subsequent plugs as appropriate.
Mix15 sxs cementand spot a balanced plug inside casing above the CR to isolate the Ismay
perforations and coverthe top. PUH to4966'.

4. Plug #2 (Honaker Trail top, 4966' - 4866'): Mix15 sxs cement and spot a balanced plug inside
casing to cover the HonakerTrail top. PUHto 3138'.

5. Plug #3 (Cutler top,3138' - 3038'): Mix15 sxs cementandspota balanced plug inside casing to
cover the Cutlertop. TOH withtubing.

6. Plug #4 (9.625" Casing shoe and Chinie top, 2277 - 2061'): Perforate 3 squeeze holes at
2277'. Ifcasing testedthen establish a rate into the squeeze holes. TIHand set a 5.5" cement
retainer at 222T. Establish rate under the CR. Mix107 sxs cement, squeeze 80 sxs outside the
5.5" casing and leave 27 sxs inside casing. TOH with tubing.

7. Plug #5 (Navajo and Entrada tops, 1264'-962'): Perforate 3 squeeze holes at 1264'. Ifcasing
tested, then establish rate into the squeeze holes. TlHwith tubingto 1264'. Mixand spot 109
sxs cement; pull up out of the cement and then squeeze 74 sxs into the 5.5" x 9.625" annulus,
leaving 35 sxs inside casing at 900' to cover the Navajo and Entrada tops. TOH with tubingand
WOC. Ifthe casing does not test before perforating, then set a 5.5" cement retainer at 1214'. If
no CR used, then TIHand tag cement.

. 8. Plug #6 (Surface, 100' - Surface): Perforate 3 squeeze holes at 100', Establish circulationout the
bradenhead valve withwater. Mixand pump approximately60 sxs cement down the 5.5" casing to
circulategood cement out bradenhead valve. Shut wellinand WOC.

9. ND BOP and cut off casing below surface. Install P&A marker with cement to comply with
regulations. RD, move off location, cut off anchors and restore
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INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drilling well.

This form is not to be used for proposaisto
- drill new wells,
- reenter previously plugged and abandoned wells,
- significantly deepen existing wells below theircurrent bottom-hole depth,
- drill horizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample timefor proper consideration and action. In cases of
emergency, the operator may obtain verbal approval tocommence work. Withinfive days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT- Proposals toabandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (topand bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubingpulled and the depth to topof any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantly deepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
• drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

U-51846
6. IF INDIAN,ALLOTTEEOR TRlBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENTNAME:

Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontd laterals. Use APPLICATIONFOR PERMIT TO DR1LLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL Q OTHER McCracken Springs No. 4-31

2. NAMEOFOPERATOR: 9. APINUMBER:

Robert L. Bayless, Producer LLC ¿/3-037-31393
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:

PO Box 168 CVEYFarmington symy,-NM z,p87499 (505) 326-2659 McCracken Springs
4. LOCATIONOF WELL

FOOTAGESATSURFACE 2365' FNL & 1320' FEL COUNTY: San Juan County

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN Sec. 31 T37S R24 E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENTFORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CAS1NGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBlNG REPAlR

CHANGE TUBING PLUG ANDABANDO4 VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of workcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELLSlTE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMAllON

12 DESCRI BE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, v olumes, etc.

See attached report.

NAME(PLEASEPRINT) Thomas McCarthy TITLE Petroleum Engineer

SIGNATURE DATE 10/11/2005

(This space for State use only)

RECElVED

OCT1 / 2005
(5/2000) (See Instructions on Reverse
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INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drilling well.

This form is not to be used for proposalsto
- drillnew wells,
- reenter previously plugged and abandoned wells,
- significantlydeepen existing wells below theircurrent bottom-hole depth,
- drillhorizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval tocommence work. Within five days after receivingverbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubingpulled and the depth to topof any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantly deepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
• drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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A-PLUS WELL SERVICE, INC.

P.O. BOX1979
Farmington, New Mexico 87499

505-325-2627 * fax: 505-325-1211
Robert L. Bayless September 28, 2005
McCracken Spring #4-31
2365' FNL & 1320' FEL, Section 31, T-37-S, R-24-E
San Juan County, UT Plug & Abandonment Report
Lease Number: U-51846, API #43-037-31393

Summary: Notified Utah BLM on 9/19/05

9/20/05 MOL and RU rig. Well pressures: tubing 30#, casing and bradenhead 0#. ND
wellhead. PU on tubingand release anchor. NU BOP, test. Shut in well.

9/21/05 Tally 2.875" tubing. POH with 1200'. Tubing plugged with paraffin. Load casing with
60 bbls of hot water and load tubingwith 40 bb\s of hot water. POH with 6 stands
tubing,stillhad heavy paraffin. Load tubingwith 50 bb\s of hot water. Shut in well.

9/22/05 Continue to TOH. Pulled 202 joints 2.875" tubingand 5.5" anchor. TlH and set 5.5"
DHS CR at 6012'. Pressure test tubingto 1300#, held OK. Sting out of CR. Load
casing with 18 bbls of water. Pressure test casing to 800#, held OK. Roll the wellbore
with150 bbis of 9.0 ppg mud.
Plug #1 with CR at 6012', spot 16 sxs Type III cement (21 cf) inside casing above CR
up to 5850' to isolate the Ismay perforations and top. PUH to 4975'. Shut in well.

9/23/05 Load casing withwater. Pressure test casing to 800#, held OK.
Plug #2 with 16 sxs Type IIIcement (21 cf) inside casing from 4975' to 4813' to cover
the Honaker Trail top.
PUH to 3144'.
Plug #3 with 16 sxs Type Ill cement (21 cf) inside casing from 3144' to 2982' to cover
the Cutler top.
PUH to 2228'. Perforate 3 holes at 2278'. Load casing and attempt to establish rate
into squeeze holes, pressured to 2000#. BLM required additional perforations at
2228'. Attempt to establish rate, pressured to 2000#. BLM approved procedure
change. TlH with tubingto 2327'.
Plug #4 with 25 sxs Type IIIcement (33 cf) inside casing from 2327' to 2075' to cover
the 9.625" casing shoe and Chinle top.
PUH to 1312'. Shut in well.

9/26/05 Load casing with 8 bbls of water. Pressure test casing to 800#, held OK. TlH and tag
cement at 1729'. Procedure change by Eric Jones, Utah BLM: required perforations at
1370'. Establish rate into squeeze holes 2 bpm at 800#. TlH with 5.5" DHS CR and
set at 1312'. Establish rate into squeeze holes under the CR, 2 bpm at 800#.
Plug #5 with CR at 1312, mixand pump 139 sxs Type lil cement (183 cf), squeeze 99
sxs outside the casing and leave 40 sxs inside casing up to 908' to cover the Navajo
and Entrada tops.
TOH and LD all tubing. Perforate 3 holes at 100'. Load casing with water and
establish circulationout the bradenhead.
Plug #6 with 36 sxs Type ill cement (48 cf) pump down 5.5" casing from 100' to
surface, circulate good cement out bradenhead. Shut in well. ND BOP. Dig out and
cut off wellhead. Mix20 sxs Type ill cement and install P&Amarker.
Jeff Brown and Eric Jones, Utah BLMrepresentatives, were on
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